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Consumer confidence in April fell for a 

second consecutive month 
 

 Consumer confidence (April; nsa): 110.9pts; Banorte: 112.4; 

consensus: 113.2 (range of estimates: 107.9 to 117.0) ; previous: 112.7 
 

 In the year-over-year comparison, confidence is up 29.2%, moderating 

its rate of advance for second consecutive month  
 

 Nevertheless, confidence declined 1.9% m/m, with the national 

expectations sub-index as the most pressured which in our view is 

related to dilution of political optimism.  
 

 We expect consumer confidence to keep moderating in coming months, 

although its path lower could be very volatile and slow given that 

fundamentals for consumption remain positive   

Consumer confidence falls again in April. According to Banxico and INEGI’s 

report, consumer confidence fell for second consecutive month, standing at 

110.9pts in April, below consensus at 113.2pts and closer to our 112.4pts 

forecast. Despite of the latter, the index remains 29.2% higher when compared 

to the same period of the previous year, as it has not reversed accumulated gains 

particularly since July 2018. In our view and as mentioned in our preview, an 

increased focus on the Federal Government’s security policies have likely 

weighed in the president’s approval rating and, consequently, on sentiment 

among consumers. Going forward, we believe that sentiment in the political 

front will keep influence consumer confidence dynamics, maintaining a 

relatively high correlation. On a secondary basis, the deceleration of economic 

activity (as portrayed by the 0.2% q/q decline in 1Q19 GDP) and the persistent 

moderation in the pace of job creation could also help explain part of the 

adjustment.  

Nevertheless, by component we note that the country’s national expectations 

sub-index remains as the strongest, standing at 118.5pts (+47.8% yoy). On the 

contrary, current conditions for households’ shows the more modest advance at 

107.1pts (+12%), which in our view could be related mostly to the weak start of 

the year in terms of activity, as mentioned above.  

Consumer confidence 
index, nsa 

Consumer confidence 
% yoy, nsa 

  
Source: INEGI Source: INEGI 

110.9 

66

76

86

96

106

116

126

Apr-01 Apr-04 Apr-07 Apr-10 Apr-13 Apr-16 Apr-19

29.2 

-30

-20

-10

0

10

20

30

40

50

Apr-02 Feb-05 Dec-07 Oct-10 Aug-13 Jun-16 Apr-19

 
Economic Research 
Mexico 

May 6, 2019 
 
www.banorte.com 
@analisis_fundam 

 
Juan Carlos Alderete, CFA 
Senior Economist, Mexico 
juan.alderete.macal@banorte.com 

 
Francisco Flores 
Economist, Mexico 
francisco.flores.serrano@banorte.com 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Document for distribution among 

public 



 

2 
 

 

 

Consumer confidence: April 2019 
nsa; % yoy 

 
Apr-19 Apr-18 %yoy 

Headline index 110.9 85.8 29.2 

    Household's    

        Current conditions 107.1 95.7 12.0 

        Expectations 111.5 95.0 17.4 

    National    

        Current conditions 110.0 79.5 38.4 

        Expectations 118.5 80.2 47.8 

    Household's purchasing power 107.1 78.8 36.0 
 

Source: INEGI 

In seasonally adjusted terms, confidence fell 1.9% m/m, with a second 

consecutive monthly decline. Similar to the previous month, the deceleration 

was broad-based, with all sub-indices down except for the purchasing power 

component, which inched 0.1pts higher to 112.2pts despite the pickup in 

inflation during the 1
st
 half of April –which was mainly due to factors related to 

the Easter holiday. Nevertheless, lingering pressures in core goods could keep 

affecting dynamics in this subcomponent in coming months. We also highlight 

that national expectations were down 4.8% this month on top of the 2.4% 

decline in March, giving us more confidence that political optimism is indeed 

fading away. In this respect, current conditions were also down by 3.8%. On the 

other hand, households’ current and expectations components decreased only by 

0.1% and 0.9%, respectively.  

Consumer confidence: April 2019 
seasonally-adjusted index; % m/m 

 
Apr-19 Mar-19 %m/m 

Headline index 113.7 115.9 -1.9 

    Household's    

        Current conditions 107.8 107.9 -0.1 

        Expectations 113.6 114.6 -0.9 
    National    

        Current conditions 110.8 115.2 -3.8 

        Expectations 122.8 129.1 -4.8 

    Household's purchasing power 112.2 112.1 0.1 
 

Source: INEGI 

We expect consumer confidence to keep moderating in coming months. 

Despite the adjustment observed in the last two months consumer confidence 

remains high, with the index 21% above its 5-year average. In our view, 

sentiment will keep declining gradually as political optimism fades away. 

Nevertheless, its path could be very volatile as it will remain influenced by 

specific political events during the period in question, while a relatively slow 

pace given that overall consumer fundamentals remain strong. 

Therefore, the national expectations sub-index is likely to be the most affected 

by our expectation of a moderation in optimism, which is mostly tied to the 

president’s popularity. As a result, we will keep monitoring available opinion 

polls regarding overall approval ratings. 

We also warn that high consumer confidence has not supported a strong pickup 

in consumption, a situation that we expect to prevail. The latter has been to a 

great extent benefitted by higher real wages but partially compensated by the 

persistent moderation in the pace of formal job creation. Regarding this, the 

Federal Government has suggested that additional austerity measures could be 

in store, which could limit further a possible decline in the unemployment rate.  
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In our view, if this materializes it could have a negative effect in current 

conditions sub-indices, particularly for households. With inflation likely 

reestablishing its downward trend and considering that the Federal government 

has increased further subsidies to gasoline prices, pressures in the purchasing 

power component could be more limited. Last but not least, current national 

conditions are also likely to be sensitive to security issues and the situation at 

the Norther border. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 
The information contained in this document is illustrative and informative so it should not be considered as an advice and/or 

recommendation of any kind. BANORTE is not part of any party or political trend. 
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BUY When the share expected performance is greater than the MEXBOL estimated performance. 

HOLD When the share expected performance is similar to the MEXBOL estimated performance. 

SELL When the share expected performance is lower than the MEXBOL estimated performance. 
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consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
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The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or 
completeness. The information, estimations and recommendations included in this document are valid as of the issue date, but are subject to 
modifications and changes without prior notice; Grupo Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to 
keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss arising from the use of this 
report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in part without prior written 
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