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Family remittances – Strong inflows in June in 

spite of contracting in annual terms 
 

 Remittances (June): US$3,119.0mn; Banorte: US$3,021.1mn; consensus: 

US$3,150mn; (range: US$3,009 to 3,297mn) previous: US$3,200.9mn 
 

 In its annual comparison, remittances contracted 0.7%, first decline 

since March 2016 and mainly driven by a challenging base effect 
 

 In this respect, the flow of remittances was dragged by the 2.3% yoy 

decline in the average amount sent, contracting for second consecutive 

month. The number of operations advanced 1.6%  
 

 Year-to-date, remittances amount to US$16,845.7 million, 3.7% higher 

than in the same period of 2018 
 

 In our view, the report confirms our view that remittances will keep 

growing at a more modest pace going forward, albeit remaining as a key 

support for domestic consumption 

Remittances fell 0.7% in June. The amount sent reached US$3,119 million, 

lower than consensus (US$3,150 million) but above our forecast at US$3,021.1 

million. This amount remains positive when judged in absolute terms as it is 

only about US$ 82 million lower than its all-time monthly high, reached in the 

previous print. Nevertheless, it contracted 0.7% yoy, its first decline since 

March 2016, impacted by a challenging base effect. In particular, in June 2018 

news surfaced regarding the child separation policy implemented by the US 

government, which triggered higher-than-average remittances (growing a 

whopping 23.1% yoy in that period).  

The year-to-date amount stands at US$16,845.7 million, +3.7% yoy and 

decelerating relative to the 4.7% accumulated at the end of May (see chart 

below on the right). In particular, remittances advanced 1.4% in 2Q19, 

significantly lower than the 6.6% of the previous quarter and which, as we had 

mentioned in previous reports, was highly likely due to a difficult base effect 

and signs of a slowdown in employment among Mexican migrants in the US. 

On a 12-month rolling basis, remittances stood at US$34,071 million, 

marginally lower than the US$ 34,091 million at the end of May, which remains 

as its historical high. Considering the latter, overall results remain positive, a 

situation we continue to believe that will be supportive for domestic 

consumption.  

Growth dragged again by the decline in the average amount sent. This 

figure stood at US$335.66, slipping 2.3% yoy and adding two consecutive 

months in contraction territory. This figure was the most impacted by the base 

effect, given that it surged 38.7% in the same period of 2018 to US$ 343.44, 

high since September 2011. On the other hand, the number of operations grew 

1.6% yoy to 9.3 million, with the annual comparison decelerating sequentially 

for third month in a row. This dynamic may be related to increased efforts to 

curb illegal immigration at the Border, resulting in a lower amount of new 

migrants into the country, albeit compensated by higher uncertainty about the 

likelihood of being deported, which could induce a higher number of operations.
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Family remittances 
% yoy 

Family remittances 
US$ billion, accumulated in the year up to June 

  
Source: Banxico Source: Banxico 

We reiterate our view of a gradual slowdown in remittances in coming 

months. As already mentioned previously, growth in 2Q19 indeed decelerated 

relative to the previous quarter, resulting in a year-to-date advance of 3.7%, 

significantly below the 11.6% observed in the same period of the previous year. 

Although acceleration is due again given that the base effect is less challenging 

for the rest of the year, we continue to believe that remittances will slow down 

gradually as a result of higher efforts to curb illegal immigration –both in 

Mexico and in the US– and evidence that migrants’ employment in the US has 

been decelerating. Considering that economic activity in that country is also 

more vulnerable to protracted global headwinds, we reiterate our view that 

remittances will grow at a more modest pace when compared to the double-digit 

pace observed in both 2018 and 2017.  

Even after taking the latter into account, remittances remain healthy in absolute 

terms, as observed in the positive, long-term trend in inflows on a 12-month 

rolling basis. Therefore, the strength and stability in remittances is likely to keep 

supporting consumption growth, which despite our view of a deceleration in 

dynamism this year, remains as the main driver of GDP. Regarding risks going 

forward, we believe that the possibility of greater enforcement and even new 

measures to curb migration in the US can’t be discarded, particularly as we get 

closer to the US election in 2020. Moreover, we still do not foresee an outright 

contraction as long as the US does not fall into recession, which is not our base-

case scenario despite the escalation in global trade tensions and geopolitical 

concerns, among other headwinds for the global economy.   

 

 

 

 

 

 

 
Disclaimer 
The information contained in this document is illustrative and informative so it should not be considered as an advice and/or 

recommendation of any kind. BANORTE is not part of any party or political trend. 
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