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= Bancxico just published its July’s Survey of Economic Expectations
= We highlight that fifty percent of the economists surveyed, now expect Alejandro Cervantes

another rate hike in 3Q16 vs. 5% in June’s survey Senior Econormist, Mexico
alejandro.cervantes@banorte.com

= Consensus expects inflation at 3.2% at the end of 2016, marginally
above the 3.1% observed in the previous survey (Banorte-1Ixe: 2.8%)

= For 2017, economists expect year-end inflation at 3.4%, while medium
term expectations stand at 3.36% (Banorte-Ixe: 3%0)

= For 2016, growth expectations were revised down to 2.3% from 2.4%,
in line with our estimate

= Exchange rate forecast for year-end was revised up to 18.62 USD/MXN
from 18.31 (Banorte-Ixe: 18.5 USD/MXN)

= Banorte’s monetary policy view: We continue to forecast a highly volatile
exchange rate market, given the geopolitical risks in the second half of
the year. In this context, we continue to forecast that the central bank
will increase the reference rate 50bps in September, and again in
December, leaving it at 5.25 % by year-end

Banxico’s survey of economic expectations: Median estimates 2016-2017
%

Document for distribution among

July June -
Headline inflation public
2016 3.20 3.10
2017 3.40 3.39
Core inflation
2016 320 321
2017 3.30 33
GDP growth
2016 2.30 240
2017 2.65 2.70
USD/MXN
2016 18.62 18.31
2017 18.20 18.00
Banxico's overnight rate
2016 4.50 4.25
2017 5.15 5.00

Source: Banxico

Disclaimer

The information contained in this document is illustrative and informative so it should not be
considered as an advice and/or recommendation of any kind. BANORTE is not part of any party or
political trend.
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