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The Lower House Approved the FY18 

Government Budget  
 

 With 253 votes in favor and 205 against, the Mexican Lower House 

approved the government spending part of the budget for fiscal year 

2018 
 

 Recall that on October 27 the Senate approved the Income Law for 

2018, and now with the approval of the budget ends the discussion of 

the FY18 government budget 
 

 The budget for 2018 contemplates a MXN$5,279.7bn (~US$277.1bn), 

which implies a MXN$43bn (~US$2.1bn) increase from the Federal 

Government’s proposal 
 

 Allocations for federal agencies totaled MXN$1,023.7bn (which 

represents a 1.6% real growth vs. 2017’s approved figures), of which 

MXN$281bn were allotted to Public Education 
 

 Among the autonomous dependencies, the MXN$70.8bn for the judicial 

power stands out, which implies a MXN$6.5bn reduction from the 

Federal Government’s original proposal  
 

 Moreover, the legislative branch will receive MXN$15.6bn in 2018, 

which represents an increase of 1.3% with respect to the original 

budget project 
 

 In addition, the states and municipalities will receive an 4.3% increase 

in the shares of the participations of the Federal Government with 

respect to the original MoF original proposal  
 

 We emphasize that the budget considers a MXN$18bn increase in the 

Natural Disasters Fund (FONDEN), which will be used for the 

reconstruction of public infrastructure and housing affected by the 

recent earthquakes 
 

 The budget also contemplates the creation of a new reconstruction fund 

(FONREC) destined to accelerate the response of the federal 

government to natural disasters. Initially this fund will have 

MXN$2.5bn, but the budget includes the option to expand it to 

MXN$10bn if necessary  
 

 The budget also envisages an important allocation of resources to the 

continuity of social programs, where we highlight the allocation of 

MXN$82bn to PROSPERA –one of Mexico’s largest and most 

important social development program– and MXN$16.6bn to the 

Agriculture Promotion Program  
 

 In our opinion, the spending part of the budget for fiscal year 2018 is in 

line with the fiscal consolidation efforts made by the federal 

government previously approved in the Revenue Law for 2018 

 

Disclaimer 
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