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= Banking credit expanded 6% yoy in real terms, below our 6.8%
forecast (previous: 6.3%0)

= Consumer credit expanded 1.2% yoy during the month

= Mortgage loans increased 3.8% yoy, while banking credit to private
firms expanded 10.1%

= Non-performing loans stood at 2.5% of the total portfolio, in line with
the figures observed in August 2017

= Looking ahead, we believe that private credit will continue to growth

Banxico published its monthly banking credit report. August’s report shows
that banking credit to the private sector expanded 6% yoy, below our 6.8%
forecast (previous: 6.3%). Looking at the breakdown, consumer credit grew
1.2% yoy. Within this component, we highlight the expansion of durable goods
credit, which increased 8.4% yoy. Moreover, payroll and credit card lending
expanded 0.5% and 0.7% yoy respectively. By contrast, personal credits fell
0.4%.

Mortgages posted a 3.8% yoy expansion, as a result of the 5.6% growth in
residential mortgages. Moreover, banking credit to private firms rose 10.1% in
August. Taking a look inside, credit to the mass media services sector grew
30.7%, while mining industry credit expanded 18.4%. By contrast, credit to the

transportation and storage sector decreased 7.8% yoy, while credit to Document for distribution among
professional services fell by 18.3% yoy. public
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Banking credit: August 2018
% yoy in real terms
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Aug-18 Jul-18 Aug-17 Jan-Aug, 18 Jan-Aug, 17
Private banking credit 6.0 6.3 6.2 6.5 75
Consumer 1.2 1.5 2.6 24 4.6
Credit cards 0.7 1.1 20 2.1 3.2
Payroll 05 1.1 2.1 0.2 1.7
Personal 0.4 0.1 55 3.1 71
Durable goods 8.4 8.7 14.6 9.9 14.9
Auto loans 9.6 9.7 139 104 144
Other durable goods -3.8 -1.9 229 46 211
Others -5.5 -8.3 -114 -8.6 -6.5
Mortgage 3.8 3.8 2.7 33 4.2
Social interest -12.2 117 -1 -11.4 -10.2
Medium and residential 5.6 55 45 5.1 6.2
Firms 10.1 10.4 8.6 10.3 9.4
Primary activities 114 10.4 4.4 9.3 21
Mining 184 1741 -16.5 8.9 -13.3
Construction 4.2 -1.3 -13.8 6.7 12
Utilities 181 19.0 -1.8 12.6 -11
Manufacturing industry 144 18.8 9.6 14.3 1.2
Commerce 25 0.8 10.1 41 7.3
Transportation and storage -7.8 -10.5 30.5 71 220
Mass media services 30.7 471 18.5 519 11
Real estate services 20.3 175 16.3 16.0 25.0
Professional services -18.3 -18.2 14.8 -15.7 216
Recreational services 8.8 6.6 13.1 125 12.8
Other services 6.4 53 3.7 74 143
Not sectorized 10.0 94 104 10.0 141
Non-banking financial intermediaries -23.2 -19.7 18.3 -15.9 28.9
Source: Banxico
Non-performing loans represent 2.5% of the total portfolio, in line with the
figures observed in August 2017. By components, non-performing loans in the
consumer segment stood at 4.4%. Credit card NPLs reached 5.3% of total
portfolio, while NPLs in payroll, personal, and durable goods credits stood at
3%, 6.2%, and 2.4%, respectively. Moreover, non-performing loans in
mortgages stood at 2.6%, while corporate credit NPL’s reached 1.8% of total
portfolio.
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Looking ahead, we believe that private credit will continue to growth. It is
likely that banking credit will continue to be driven by formal job creation. In
addition, the downward trend in inflation will result in a significant recovery of
banking credit measured in real terms, which will result in credit outperforming
Mexico’s economic growth.

Disclaimer
The information contained in this document is illustrative and informative so it should not be
considered as an advice and/or recommendation of any kind. BANORTE is not part of any party or

political trend.
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analyst. However, investors should note that analysts do not receive direct payment or compensation for any specific transaction in investment banking or in other
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Last-twelve-month activities of the business areas.

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking
and corporate banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service such as
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in consideration of the aforementioned services.

Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment bank or
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Activities of the business areas during the next three months.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment
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Securities holdings and other disclosures.

As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial
instruments, whose underlying securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 1 %
of the issuance or underlying of the securities issued.
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Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to
consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including,
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environment in which it performs, along with the influence of trends of the stock market, in which it is listed. Moreover, the investor must consider that the price of
the securities or instruments can fluctuate against their interest and cause the partial and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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