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IMEF’s PMI surveys – Both indices fall to 

contraction territory 
 

 IMEF Manufacturing PMI (November, sa): 49.7pts; Banorte: 49.2pts; 

consensus: 49.5pts; previous: 50.1pts 
 

 IMEF Non-manufacturing PMI (November, sa): 49.2pts; Banorte: 

50.5pts; consensus: 50.2; previous: 50.3pts 
 

 The manufacturing index was 0.4pts lower with respect to the revised 

figure of the previous month. All components fell with the exception of 

inventories, highlighting the strong reduction in the production 

component 
 

 The non-manufacturing plunged 1.1pts in spite of positive signs about 

the results of El Buen Fin (Mexico’s Black Friday), with both new 

orders and employment falling relative to the previous month 
 

 As a result, both indices have fallen to contraction territory for the 

first time since April 2017 
 

 Today’s results signal that the economy will likely decelerate in 4Q18, 

possibly on a broader basis than previous anticipated 

IMEF's manufacturing PMI keeps decelerating. The Mexican Institute of 

Financial Executives (IMEF) just published its PMI surveys for November, 

where the manufacturing indicator stood at 49.7 points, above our 49.2pts 

forecast. It is worth mentioning that September’s figures were revised slightly 

higher, as they were previously printed at contraction territory. The weighted 

sum matched the headline figure from a previous level of 49.6pts from 50.1pts.  

The manufacturing index fell in four out of five of its subcomponents. In our 

view, this is consistent with signs from US manufacturing that point towards a 

deceleration, such as the US manufacturing PMI. Nevertheless, today’s ISM 

manufacturing was actually stronger, reaching 59.3pts in November, reversing 

some of the decrease observed in the previous month.  

In terms of its components, the most forward-looking indicators (new orders and 

employment) fell more modestly when compared to the previous month, when 

they registered the deepest declines. Nevertheless, the production component 

plunged 2.3pts to 48.5pts. In this respect, we note that only the inventories 

component is at expansion territory, which in our view signals a broad-based 

deceleration in spite of the US still exhibiting a relatively strong performance. In 

this respect, we will wait for possible confirmation with auto sector production 

data in the trade balance report (the latter published on December 28
th
).   

 

 

 

 

  

              
Economic Research 
Mexico 

December 3, 2018 
 
www.banorte.com 
@analisis_fundam 
 

 
Juan Carlos Alderete, CFA 
Senior Economist, Mexico 
juan.alderete.macal@banorte.com 

 
Francisco Flores 
Economist, Mexico 
francisco.flores.serrano@banorte.com 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Document for distribution among 

public 



 

2 
 

IMEF’s PMI manufacturing index 
Seasonally adjusted figures 

IMEF’s PMI manufacturing index 
Seasonally adjusted figures 

 
Nov-18 Oct-18 Difference 

Manufacturing 49.7 50.1 -0.4 

New orders 49.6 49.8 -0.2 

Production 48.5 50.8 -2.3 

Employment 48.9 49.1 -0.2 

Deliveries 49.3 50.6 -1.3 

Inventories 51.4 50.3 1.1 
 

 
Source: Banorte, IMEF Source: Banorte, IMEF 

The non-manufacturing index surprises to the downside, also below the 

50pts threshold. The indicator reached 49.2pts, falling 1.1pts in the month and 

below consensus expectations of staying in expansion territory, at 50.2pts. The 

weighted sum of the components reached 49.7pts. We also highlight that the 

new orders and employment components were among the most impacted, falling 

by 1.0 and 0.9pts, respectively, which we believe could be related to higher 

uncertainty in the Mexican economy. In this respect, positive preliminary 

comments by retailers about sales’ growth in El Buen Fin (Mexico’s Black 

Friday) were not reflected in the index, in our view signaling a more cautious 

stance among consumers going into year-end, which has been the main support 

for growth in recent quarters.   

Non-manufacturing PMI index 
Seasonally adjusted figures 

  Nov-18 Oct-18 Difference 

Non-manufacturing 49.2 50.3 -1.1 

New orders 49.6 50.5 -1.0 

Production 51.0 51.0 0.0 

Employment 48.2 49.1 -0.9 

Deliveries 50.1 51.8 -1.7 
 

Source: IMEF 
 

IMEF indices are consistent with a deceleration in 4Q18 GDP growth. In 

particular, we estimate economic growth in 4Q18 could be at a near-trend pace 

of 2.1% yoy, below the 2.5% advance in the previous quarter. In this respect, 

IMEF indices suggest a more modest advance, and risks that skewed to the 

downside, with higher uncertainty and market volatility as a possible restraint 

for activity. Moreover, we would add the logistic difficulties typically seen 

during changes in the Federal Administration as a potential headwind. On a 

more positive tone, US economic activity has held up strong while uncertainty 

about the trade relationship keeps decreasing after the signature on the G20 

meeting, in spite of not been exempt of risks for an approval (particularly in the 

US Congress). Last but not least, labor market data shows that employment has 

maintained positive dynamics, while recent decreases in inflation could also be 

supportive of households’ purchasing power. 

 
Disclaimer 
The information contained in this document is illustrative and informative so it should not be considered as an advice and/or 

recommendation of any kind. BANORTE is not part of any party or political trend.
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