NEMAK (Buy, PT $9.50)
Flash: NMK and NEMAK merger completed

The company announced that the merger of NMK and NEMAK (the surviving
entity) became effective on August 18th, after the corresponding regulatory
processes were duly completed. As a result, on September 6th, the exchange of
shares will take place, whereby the shareholders of Controladora Nemak will
receive 0.472157717310754 (exchange ratio) shares of Nemak for each of their
NMK' shares. In the event that, once the exchange factor has been applied, there
is not a whole number of NEMAK shares, shareholders will receive the cash
equivalent of the shares (or fraction thereof) they hold of Controladora Nemak
at the closing market price on Friday, September 3rd. As for Nemak's
shareholders, they will not be required to make any exchange, and their equity
position will remain current and outstanding.

Positive implication: With this news and after executing the transaction, the
merger between both entities will finally be completed, which is undoubtedly
favorable since, as we have previously mentioned, it would promote greater
visibility of the company's value and boost NEMAK's marketability as the only
issuer listed in the Mexican Stock Exchange.
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History of PT and ratings

MSCI ESG Rating scale

Stock Date Rating PT

NEMAK A 21/1/2021 Buy $9.50 [ ccc l! BB [BBB [ A [ AA [ AMA |
NEMAK A 29/9/2020 Hold $7.60 [ LAGGARD AVERAGE | LEADER |
NEMAK A 4/3/2020 Hold $7.00 *MSCI ESG Rating is an indicator that evaluates

companies in Environment, Social and Governance
(ESG) metrics.
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