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The IMF ratifies Mexico’s flexible credit line 
 

 The IMF announced today the extension of Mexico’s Flexible Credit 

Line (FCL) amounting to US$88 billion 
 

 In the press release, the IMF highlights the strength of the Mexican 

economy in light of a complex external environment 
 

 In our opinion, the extension of the FCL shows confidence in the 

Mexican economy  

The IMF announced today the extension of Mexico’s Flexible Credit Line 

(FCL) amounting to US$88 billion. The amount that can be accessed as part of 

the credit line amounts to 62.389 billion in Special Drawing Rights (SDRs), 

which is equivalent to about US$88 billion. It should be noted that the first 

provision of the credit line was approved in April 2009 and has been renewed 

on 6 occasions. 

In the press release, the IMF highlights the strength of the Mexican 

economy in light of a complex external environment. Christine Lagarde, 

Managing Director of the IMF, mentioned that the country’s macroeconomic 

framework remain solid, despite a complex external situation. Moreover, Ms. 

Lagarde mentioned that although global risk has diminished, uncertainty about 

the future commercial relation between Mexico and the US remains high. 

Finally, the Managing Director highlighted that the implementation of the fiscal 

consolidation plan, as well as the anchoring of inflation expectations, a strong 

financial system and the implementation of structural reforms have helped to 

bolster Mexico’s position in the event of adverse external shocks. 

In our opinion, the extension of the FCL shows confidence in the Mexican 

economy. Although on several occasions the Federal Government has 

announced the intention to maintain the FCL as a precautionary measure, we 

believe that access to this aid will help consolidate the position of the Mexican 

economy in the event of adverse economic shocks. 
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Source: Banxico, IMF and Bloomberg 

Disclaimer 
The information contained in this document is illustrative and informative so it should not be 

considered as an advice and/or recommendation of any kind. BANORTE is not part of any party or 

political trend. 
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