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A glimpse to the main financial assets

Equity indices
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Euro Stoxx 50

The most relevant economic data… Nikkei 225
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• Markets start the week with a negative tone as Turkey's crisis deepens, as the

central bank’s decision to reduce the reserve requirements of banks to release

capital failed to calm the sell-off in international financial markets.

• Investors await the announcement of a plan by the minister of finance, Berat

Albayrak, who mentioned that will include measures for banks, the real economy,

small and medium-sized companies in particular, as they have been the most

affected by currency fluctuations. In a press interview, Albayrak ruled out imposing

capital controls and added that the government could implement a fiscal rule to

restrict spending, only if necessary.

• With few data on today’s agenda, markets focus will be on geopolitical issues, such

as the crisis in Turkey and trade tensions between China and the US. During the

week, data on retail sales and industrial production in July will be released in the

US, along with China's economic activity data. In Mexico, attention will be on

Banxico’s minutes.

• In the meantime, the US Treasury will auction USD$96bn in short-term bonds (3

and 6 months) as it continues to increase the supply in the short-end of the curve.
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• The week kicks off with generalized drops in most stock markets, as nervousness

over the situation of the Turkish economy, and its possible impact on the European

economic bloc, continues to undermine investor’s appetite for risk.

• S&P500 futures suggest a negative opening, trading 0.3% below its theoretical

value, while EuroStoxx has lost 0.7%, dragged down by stocks in the banking

sector amid concerns that some European banks might be highly exposed to

Turkish debtors.

• We only expect Sysco’s report today in the S&P500. In the final stretch of the

corporate report season, with 91% of the companies in the S&P500 already

reported, income growth shows a 24.3% yoy above the 20.4% from consensus,

along with a positive rate of surprises of 81.1%.

• Notice of total early principal repayment AUTOCB 15 Trust Certificates, for next

August 20, 2018, for an amount of MXN$63.03 million.

• Verum ratified TV Azteca's 'A+/ M' corporate rating (long-term) and '1/M' (short-

term) to . In addition, the 'A+/ M' ratings were ratified for the issuance of Long

Term Stock Certificates under the ticker AZTECA 17, based on its good

competitive position in the mass media market in Mexico.

• HR Ratings confirmed the LT rating of 'HR AAA' with 'Stable Outlook' for the

issuance of Stock Certificates with the ticker MERCFCB 17.

• Appetite for safe heavens amid uncertainty on Turkey, with Treasuries observing

its fourth consecutive winning session. In Mexico, we hold our trade idea of a long

position in CPI-linked Udibono Jun'22 as a defensive strategy.

• USD strength against emerging and G10 currencies (except for the Japanese yen

and the Swiss franc), as the strong correction in the Turkish lira has generated a

contagion effect. The MXN depreciates 1.9% to a level of USD/MXN 19.25, close to

its 100-day moving average.

• Oil prices fall along with the deterioration risk appetite levels, coupled with 

OPEC's moderate downward adjustments to global demand estimates for 2019. In 

terms of metal prices, precious and basic depreciate even with possible labor 

conflict in mining of Chile.
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