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Trade balance – Auto sector strength 

supports manufacturing activity  
 

 Trade balance (September): US$-193.9mn; Banorte: US$-1,875.1mn; 

consensus: US$-1,875.1mn (range of estimates: US$-2,900 to US$-

1,283mn); previous: US$-2,590.5mn 
 

 Total exports increased 0.9% m/m, with a 0.6% and 1.1% expansion in 

oil and manufacturing, respectively. Inside the latter, autos picked up 

5.2%, while the rest contracted 1.2% 
 

 Total imports fell 0.9% m/m, with contractions in all subcomponents 

except intermediate oil goods.  Non-oil consumption goods decreased 

0.7%, suggesting a potential slowdown in consumption at the end of 

3Q18 
 

 Today’s report consolidates our expectation of stronger manufacturing 

performance in the quarter in spite of high uncertainty in recent 

months 

Trade balance for September with a US$193.9 million deficit. According to 

Banxico and INEGI’s report published today, the trade balance posted a 

US$193.9 million deficit, more modest when compared to our US$1,875.1mn 

deficit forecast which exactly matched consensus. This deficit is the lowest 

figure since the surplus observed in February, which was mainly explained by 

the strength of auto exports. 

In its year-on-year comparison, total exports increased 11.9% yoy, with oil at 

+43.8%. This was mainly driven by two factors. First, a benign base effect as 

production, and exports to a lesser extent, where impacted last year by the effect 

of natural disasters (earthquakes and Hurricane Katia). Second, the price of 

Mexico’s crude oil basket surged 38.8% yoy, closing the month practically at a 

high since October 2014 and averaging 67 US$/bbl. Going forward, these high 

growth rates could moderate due to the recent fall in global crude oil prices and 

the persistent reduction in production levels, in spite of a more moderate pace of 

contraction in the latter. Manufacturing exports grew 10.5%, stronger than the 

previous quarter according to the 3m/3m annualized rate at 13.9% vs +1.7% as 

of June’s close. By components, auto exports picked up 17.8% and other non-oil 

stood at 6.4%, with the former consistent with the acceleration in exports 

according to AMIA’s report and at its highest pace on a yearly basis since April.   

On the other hand, total imports increased 6.4% yoy, with stronger purchases of 

oil-related consumption goods (16.4%) and intermediate goods (18.9%). We 

highlight the 3.3% fall of non-oil consumption goods, which could suggest a 

relative deceleration of consumption at the end of 3Q18 after a relatively strong 

couple of months. Non-oil intermediate goods increased 5.8% and capital goods 

9.1%. 
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Trade Balance in September 
% yoy, nsa 

 Sep-18 Sep-17 Jan-Sep, '18 Jan-Sep, '17 

Total exports 11.9 3.3 10.5 9.3 
    Oil 43.8 2.3 43.1 21.9 
        Crude oil 47.5 4.0 50.8 22.6 
        Others 18.9 -7.9 7.5 18.7 
    Non-oil 10.0 3.3 9.5 8.6 
        Agricultural 1.0 -9.2 5.9 6.5 
        Mining -0.2 25.7 21.4 29.9 
        Manufacturing 10.5 3.5 9.5 8.5 
            Vehicle and autoparts 17.8 7.7 13.4 11.3 
            Others 6.4 1.2 7.4 7.0 
Total imports 6.4 4.3 11.4 7.8 
    Consumption goods 1.8 7.0 12.8 8.2 
        Oil 16.4 11.5 38.9 26.8 
        Non-oil -3.3 5.6 4.0 3.0 
    Intermediate goods 7.0 4.9 10.8 8.5 
        Oil 18.9 21.7 31.5 35.6 
        Non-oil 5.8 3.5 9.0 6.6 
    Capital goods 9.1 -3.2 13.6 2.1 

 

Source: INEGI 

In seasonally-adjusted terms, total exports were up 0.9% m/m. In spite of a 

lower increase with respect to the 3.8% observed in August, we note the strong 

performance of the auto sector (+5.2%), supporting the overall behavior of 

manufacturing (+1.1%) even after the fall of 1.2% in other exports. In this sense, 

manufacturing exports accumulated three consecutive months with positive 

growth. On the other hand, oil exports grew 0.6%, mining fell 8.3% and 

agricultural products expanded modestly at 0.2%.  

Imports decreased 0.9% m/m, its first contraction since April. All 

subcomponents were lower with the exception of intermediate oil goods 

(+1.0%). Consumption goods were down 3.6%, with both oil (-9.8%, highest 

since January) and non-oil (-0.7%) contracting. Last but not least, capital goods 

imports fell 0.3%, its second consecutive month on the downside.  

Trade Balance in September 
% m/m sa 

 
Sep-18 Ago-18 Jul-18 

Total exports 0.9 3.8 0.2 
    Oil 0.6 5.9 -2.1 
        Crude oil 3.9 -0.8 4.7 
        Others -18.7 76.4 -42.0 
    Non-oil 0.9 3.7 0.4 
        Agricultural 0.2 7.1 -2.4 
        Mining -8.3 -2.5 8.2 
        Manufacturing 1.1 3.6 0.4 
            Vehicle and autoparts 5.2 1.9 2.0 
            Others -1.2 4.6 -0.5 
Total imports -0.9 2.7 0.0 
    Consumption goods -3.6 1.6 0.2 
        Oil -9.8 -3.3 4.7 
        Non-oil -0.7 4.1 -1.9 
    Intermediate goods -0.5 3.5 -0.5 
        Oil 1.0 -2.5 -6.0 
        Non-oil -0.7 4.2 0.2 
    Capital goods -0.3 -1.7 3.6 

 

Source: INEGI 
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Today’s report showed a strong performance of the external sector in spite 

of high uncertainty, which could help GDP growth in 3Q18. We highlight 

that manufacturing exports (and the auto sector in particular) accelerated their 

growth rate when compared to the previous quarter. In our view, this 

improvement could support GDP in 3Q18 (with the advance report due next 

week), considering not only its direct impact on industrial production but its 

side-effect on services, particularly transportation. In this sense, we believe that 

the report confirms our expectation of strong exports performance in coming 

months, which could also be supported by at least three factors: (1) Lower 

uncertainty after the trade deal reached with Canada and the US; (2) the strength 

of the US economy as portrayed by today’s advanced GDP for 3Q18 at 3.5% 

(q/q annualized rate), also reflected in the dynamism of industrial activity in that 

country; and (3) the possible elimination of aluminum and steel tariffs imposed 

by the US to imports from our country, with Mexico’s Minister of Economy 

affirming that it is likely that a deal in this sense will be reached before the 

expected date for the signature of the agreement by the three Presidents 

involved at the end of November. 

 

 

Disclaimer 
The information contained in this document is illustrative and informative so it should not be 

considered as an advice and/or recommendation of any kind. BANORTE is not part of any party or 

political trend. 
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