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Consumers remain optimistic despite 

slight dilution of electoral enthusiasm 
 

 Consumer confidence (October; nsa): 103pts; Banorte: 100.2; 

consensus: 101.1; previous: 101.7 
 

 In the year-over-year comparison, confidence increased 16.7%, a more 

dynamic expansion with respect to the 14% growth rate in September 
 

 In seasonally adjusted terms, consumer sentiment posted a 1.2% m/m 

increase, its first advance after two months, highlighting the 3.5% 

pickup in the capacity to purchase durable goods  
 

 In our opinion, the strength of the labor market and positive real wage 

revisions could continue bolstering household optimism  
 

 On the other hand, country’s future expectations could keep reversing 

some of the electoral optimism, though still at high after surging in 

July 
 

 In this context, elevated confidence levels suggest consumption will 

remain as the main growth driver of the Mexican economy 

Consumer confidence surprises to the upside. According to Banxico and 

INEGI’s report, consumer confidence stood at 103pts in October, above our 

100.2 forecast (consensus: 101.1 points). October’s figures imply a 16.7% yoy 

expansion, advancing at double-digit figures since July, after the electoral 

process. It is also worth nothing the increase in the five components that make 

up the headline. In this regard, the country’s expectations sub-index posted the 

strongest advance at 43.5%, still leading in the aftermath of the gains observed 

after the election. Prospects about present country conditions also remain high, 

expanding 13.3%. Moreover, indices that refer to present and future households’ 

expectations have stayed strong, increasing 5.0% and 11.0%, respectively. 

Finally, the capacity to purchase durable goods grew 15%, up from the 6.6% 

increase in September, as shown in the following table. 
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nsa; % yoy 

 
Oct-18 Oct-17 %yoy 

Headline index 103.0 88.2 16.7 

    Household's 
           Current conditions 102.4 97.5 5.0 

        Expectations 109.0 98.1 11.0 

    National 
           Current conditions 90.8 80.1 13.3 

        Expectations 113.9 79.4 43.5 

    Household's purchasing power 98.9 86.0 15.0 
 

Source: INEGI 
 

In seasonally adjusted terms, consumer confidence grew 1.2% m/m, halting 

two months of declines. Taking a look at the breakdown, present and future 

household expectations grew 1.3% and 0.7%, respectively. Moreover, 

consumer’s perception of the country’s current conditions increased 1.5%, even 

considering higher volatility in the USD/MXN exchange rate, which is usually 

associated by consumers with a more complex economic scenario. The 

component that refers to future expectations for the country decreased 1.1%; 

nevertheless, it continues at the highest absolute level among the sub-indices 

that make up the overall figure. In this regard, recent news in the trade and 

electoral fronts have supported optimism for a longer period than we expected. 

Last but not least, the index about the possibility of purchasing durable goods 

edged up 3.5% m/m (refer to the following table), leading gains during the 

month. We consider the increase in the latter component is supported by higher 

than average real wage increases, given both the recent moderation in inflation 

coupled with higher salary negotiations in a context of a tight labor market. 

Consumer confidence: October 2018 
seasonally-adjusted index; % m/m 

 
Oct-18 Sep-18 %m/m 

Headline index 101.4 100.3 1.2 

    Household's 
           Current conditions 102.4 101.1 1.3 

        Expectations 107.7 106.9 0.7 

    National 
           Current conditions 89.5 88.2 1.5 

        Expectations 111.5 112.7 -1.1 

    Household's purchasing power 96.2 92.9 3.5 
 

Source: INEGI 

High confidence suggests that consumption will remain as the country’s 

main growth driver. The index stood significantly above both our forecast and 

consensus, which we thought it would keep falling at least in part as a result of 

waning electoral optimism coupled with Mexican peso weakness during the 

period that the survey is taken. Nevertheless, consumers seem to remain highly 

optimistic given higher real wages and low labor market slack, so we now 

believe that confidence will remain at a relatively high level during the rest of 

the year, meaning a slower pace of reversion to the mean than anticipated before 

the report. In this regard, it is likely that the components focused on household’s 

conditions and expectations will remain elevated in the short-term.  

 

In addition, the index that measures the country’s future conditions could 

continue with its mean reversion patter as electoral optimism dilutes in a context 
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of higher uncertainty both at the external and domestic fronts, although it will 

stay elevated in absolute terms after surging in July. Looking ahead, we believe 

consumer confidence will remain above its long-term average, signaling that 

consumption will remain as the main growth driver of the Mexican economy, 

followed by the external sector, maintaining a favorable outlook given the 

strength of the US economy.  
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