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VOLAR (Buy, PT $56.00)  

Flash: Continues to exceed pre-pandemic levels in 
August 

In August, Volaris recorded a 87.6% y/y growth in total passenger traffic 

(+21.7% vs 2019), carrying 2.3 million passengers, driven by a 136.0% y/y 

increase in international traffic, followed by domestic traffic with 78.7%. The 

figures continued to reflect significant capacity growth, measured in terms of 

Available Seat Miles (ASMs), of 56.2% y/y (compared to 2019 the increase was 

of 22.7%). Meanwhile, demand measured in Revenue Passenger Miles (RPMs) 

grew 82.5% y/y, which represents +24.8% vs 2019. As a result, the load factor 

increased by 12.3pp to 84.8%. 

Positive implication: Volaris' indicators for August continued to show a good 

dynamism, moving further away, in a positive direction, from pre-pandemic 

levels. This despite the rebound in contagions over the month, and even 

maintained its guidance for capacity growth between 20% and 22% for the third 

quarter vs. 2019. The aforementioned supports a favorable outlook for the airline 

in 2H21, which is why we reiterate Volaris within our selection of companies that 

stand out in the recovery environment. 
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have not received, nor receive, or will receive compensation other than that of Grupo Financiero Banorte S.A.B. of C.V for the provision of our services. 

 

Relevant statements. 
In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued 
by companies that are listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to 
certain rules that regulate their participation in the market in order to prevent, among other things, the use of private information for their benefit and 
to avoid conflicts of interest. Analysts shall refrain from investing and holding transactions with securities or derivative instruments directly or through 
an intermediary person, with Securities subject to research reports, from 30 calendar days prior to the issuance date of the report in question, and up 
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Compensation of Analysts.  
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Guide for investment recommendations. 
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BUY When the share expected performance is greater than the MEXBOL estimated performance. 

HOLD When the share expected performance is similar to the MEXBOL estimated performance. 
SELL When the share expected performance is lower than the MEXBOL estimated performance. 

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to 
consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
 

Determination of Target Prices 

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, 
but not limited to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the 
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S.A.B. C.V, since this depends on a large number of various endogenous and exogenous factors that affect the performance of the issuing company, the 
environment in which it performs, along with the influence of trends of the stock market, in which it is listed. Moreover, the investor must consider that the price of 
the securities or instruments can fluctuate against their interest and cause the partial and even total loss of the invested capital. 

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or 
completeness. The information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and 
changes without prior notice; Grupo Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document 
updated. Grupo Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss arising from the use of this report or its content. This document may not be 
photocopied, quoted, disclosed, used, or reproduced in whole or in part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V. 

History of PT and ratings 

Stock Date Rating PT 

VOLAR 14/07/2021 Buy $56.00 
VOLAR 14/01/2021 Buy $31.00 
VOLAR 25/08/2020 Buy $20.00 

 MSCI ESG Rating scale 

CCC B BB BBB A AA AAA 

LAGGARD AVERAGE LEADER 
 

*MSCI ESG Rating is an indicator that evaluates 
companies in Environment, Social and Governance 
(ESG) metrics. 
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