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= Next Saturday, the first session on the new Congress will take place www.banorte.com
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= It is worth noting that this period will extend until December 31°
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= Among the items on the agenda for this period are:
(1) The reception of Mr. Pefia-Nieto’s last State of the Union;
(2) Take the oath of President Elect Andrés Manuel Lépez-Obrador
on December 1%
(3) The approval of the 2019 economic budget; and
(4) The Senate ratification of the President’s nomination for the seat
of current Banxico’s deputy governor, Manuel Ramos -Francia

= Among others, Congress will have to process the initiatives sent by the
new government (as of December 1%)

= Moreover, they will have to solve some pending issues left by the
previous legislature

» Finally, during President Lépez-Obrador’s term (2018-2024), he will be
able to nominate 41 positions which need to be ratified by Congress

First session of a new Congress. On September 1%, the recently elected
Congress will session for the first time. This legislative period will last until
December 31*. Senators from the recent election will end their term at the end
of July 2024, while Deputies have a term of three years (September 2021). In
addition, it should be noted that this is the first time in history that a leftist party
has the simple majority in both houses. In this context, the official composition
of Congress changed slightly from the one initially announced just after the
election. President Elect Lopez-Obrador’s party (Morena) will have 191
representatives, to which we must add those corresponding to Partido del
Trabajo (61) and Encuentro Social (56), who raced in coalition with Morena.
This sums to a total of 308 members, which represent 61.4% of votes, slightly
below the 66.6% required for constitutional amendments. In the Senate, the
majority is a little smaller, with the Morena-PT-PES coalition having a
representation of 69 senators, equivalent to 53.9% of the votes, as shown in the
following graph.
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Composition in the Lower House Composition in the Senate

Simple majority: 250
representatives

Two -thirds majority:
333 representatives

Fuente: INE Fuente: INE

Focus on 2019 budget process, among other items on the agenda. The items
on the agenda for this period include: (1) The reception of the 6™ -and last-,
State of the Union of President Pefia-Nieto on September 1%; (2) the swearing in
of President Elect Andrés Manuel Lopez-Obrador on December 1%; (3) the
approval of the 2019 budget, which has to be delivered by the new
administration no later than December 15" and must be approved on December
31%; and (4) the Senate must ratify the President’s nomination for Deputy
Governor of Banxico, currently occupied by Dr. Manuel Ramos-Francia, whose
term ends this year.

Among others, Congress will have to process the legislative agenda of the
new government. Soon after the election, President-elect Lopez-Obrador
announced his administration’s priorities, including: (1) A reform to make sure
that no public servant earns more than the president; (2) the abrogation of the
educational reform; (3) the anti-corruption agenda, including the amendment of
Article 108 of the Constitution, so that the president can be judged while in
office; (4) the creation of the Ministry of Public Security; and (5) the reforms
needed to adapt the legal framework regulating both Houses of Congress to
reduce expenses, commissions and administrative bureaucracy. In addition, it
will have to work on some pending issues left by the previous legislature,
among which are the appointment of the anti-corruption prosecutor, the
elimination of political immunity to elected officials, Police reform and the
popular consultation on it and, anti-corruption judges, among others.

Appointments during the next administration. During the administration of
Mr. Lopez-Obrador (2018-2024), he will be able to send 41 nominations to
Congress for some key positions. We highlight that he will have the opportunity
to nominate four members of the Banxico’s Governing Board, including the
ratification —or, if applicable, substitution— of the Governor, as well as five
members of INEGI’s Governing Board, as shown in the following table.

Simple majority: 64 Senators
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Appointments during Mr. Lopez-Obrador’s term

# of

I o
Institution Post appointments %

TOTAL APPOINTMENTS 27

Banxico Board of Governors 4 80

Economic Competition Federal .

Comission (COFECE) Commissioners 4 57

National Hy drocarbons Commission Commissioners 6 86

(CNH)

Energy Regulation Commission (CRE) Commissioners 6 86

Z;J%aral Telecommunications Institute Commissioners 4 57

National Institute of Statistics and

Geography (INEG) Board of Gov ernors 5 100
National Institute of Transparency,

Information Access and Persond Data Commissioners 5 71

Protection (INAI)

National Institute for the Ev aluation of

Education (INEE) Board of Gov ernors 3 60

Supreme Court Ministers 4 36

Source: CRG Consultores
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The information contained in this document is illustrative and informative so it should not be
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Certification of Analysts.

We, Gabriel Casillas Olvera, Delia Maria Paredes Mier, Alejandro Padilla Santana, Manuel Jiménez Zaldivar, Tania Abdul Massih Jacobo, Katia Celina
Goya Ostos, Juan Carlos Alderete Macal, Victor Hugo Cortes Castro, Marissa Garza Ostos, Miguel Alejandro Calvo Dominguez, Hugo Armando Gémez
Solis, Gerardo Daniel Valle Trujillo, José Itzamna Espitia Hernandez, Valentin Ill Mendoza Balderas, Santiago Leal Singer, Francisco José Flores
Serrano and Francisco Duarte Aicocer certify that the points of view expressed in this document are a faithful reflection of our personal opinion on the
company (s) or firm (s) within this report, along with its affiliates and/or securities issued. Moreover, we also state that we have not received, nor
receive, or will receive compensation other than that of Grupo Financiero Banorte S.AB. of C.V for the provision of our services.

Relevant statements.

In accordance with currentlaws and internal procedures manuals, analysts are allowed to hold long or short positionsin shares or securitiesissued by
companies that are listed on the Mexican Stock Exchange and may bethe subject of thisreport; nonetheless, equity analysts have to adhere to certain
rules that regulate their participation in the marketin order to prevent, among other things, the use of private information for their benefit and to avoid
conflicts of interest. Analysts shall refrain from investing and holding transactions with securities or derivative instruments directly or through an
intermediary person, with Securities subject to research reports, from 30 calendar days prior to theissuance date of thereportin question, and up to 10
calendar days after its distribution date.

Compensation of Analysts.

Analy sts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte Ixe and its subsidiaries.
Such compensation is determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of each
analy st. Howev er, inv estors should note that analy sts do not receiv e direct pay ment or compensation for any specific transaction in investment banking or in other
business areas.

Last-twelve-month activities of the business areas.

Grupo Financiero Banorte S.AB. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking
and corporate banking, to a large number of companies in Mexico and abroad. It may hav e provided, is providing or, in the future, will provide a service such as
those mentioned to the companies or firms that are the subject of this report. Casa de Bolsa Banorte or its affiliates receive compensation from such corporations
in consideration of the af orementioned services.

Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment bank or
by any of its other business areas of the following companies or their subsidiaries, some of which could be analy zed within this report.

Activities of the business areas during the next three months.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment
banking or any other of its business areas, by issuers or their subsidiaries, some of which could be analy zed in this report.

Securities holdings and other disclosures.

As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial
instruments, whose underly ing securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 1 %

of the issuance or underlying of the securities issued.

None of the members of the Board of Grupo Financiero Banorte and Casa de Bolsa Banorte, along general managers and executives of an immediately below
level, have any charges in the issuers that may be analy zed in this document.

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative
instruments object of this analy sis report.

Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is low er than the MEXBOL estimated performance.

Ev en though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to
consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analy sts use a combination of methodologies generally accepted among financial analy sts, including,
but not limited to, multiples analy sis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the
current regulation. No guarantee can be given that the target prices calculated for the securities will be achieved by the analy sts of Grupo Financiero Banorte
S.A.B. C.V, since this depends on a large number of various endogenous and exogenous factors that affect the performance of the issuing company, the
environment in which it performs, along with the influence of trends of the stock market, in which it is listed. Moreov er, the investor must consider that the price of
the securities or instruments can fluctuate against their interest and cause the partial and even total loss of the invested capital.

Theinformation contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or
completeness. The information, estimations and recommendations included in this document are valid as of the issue date, but are subject to
modifications and changes without prior notice; Grupo Financiero Banorte S.A.B. of C.V. does not commit to communicate the ch anges and also to
keep the content of thisdocument updated. Grupo Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss arising from the use of this
report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in part witho ut prior written
authorization from Grupo Financiero Banorte S.A.B. of C.V.
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