MXN is the third most traded currency in EM

= The Bank for International Settlements (BIS) released its triennial survey of
foreign exchange global turnover. According to the BIS, trading volume in
global foreign exchange markets increased 14% in April 2022 vs. the survey
conducted in 2019, reaching an average daily amount of USS$ 9.8 trillion

= The average daily trading volume of the Mexican peso amounted to US$
114.2 billion, up 2.7% vs. the 2019 survey. The MXN remained as the 16"
most actively traded currency globally and is the third highest among
emerging markets —according to the IMF classification—, only behind the
Chinese renminbi (CNY) and Indian rupee (INR). The MXN lost 20bps of
market share, from 1.7% in 2019 to 1.5% in 2022

= The US dollar (USD) remains the world’s most traded currency, with a share
of around 88% of global transactions. It is followed by the euro (31%),
Japanese yen (17%) and British pound (13%). These first four places in the
global ranking have not had significant changes in terms of market share. It
is important to note that the sum of market shares is 200% since any foreign
exchange transaction involves two currencies, such as the peso-dollar, euro-
yen, etc.

Market share of average daily turnover by currency in April 2022*

2022 2019 2016 2013
Currency Rank  Share Rank Share Rank Share Rank Share
usD 1 88.5 1 88.3 1 87.6 1 87.0
EUR 2 30.5 2 32.3 2 313 2 33.4
JPY 3 16.7 3 16.8 3 21.6 3 23.0
GBP 4 12.9 4 12.8 4 12.8 4 11.8
CNY 5 7.0 8 43 8 40 9 2.2
AUD 6 6.4 5 6.8 5 6.9 5 8.6
CAD 7 6.2 6 5.0 6 5.1 7 4.6
CHF 8 5.2 7 49 7 48 6 5.2
HKD 9 2.6 9 35 13 17 13 1.4
SGD 10 24 13 1.8 12 1.8 15 13
SEK 11 2.2 11 2.0 9 22 11 1.8
KRW 12 19 12 20 15 16 17 1.2
NOK 13 17 14 18 14 17 14 1.4
NzD 14 1.7 10 2.1 10 2.1 10 2.0
INR 15 1.6 15 1.7 18 11 20 1.0
MXN 16 15 16 1.7 11 19 8 25

*Because two currencies are involved in each transaction, the sum of the percentage shares of individual currencies totals 200% instead of
100%
Source: Bank for International Settlements (BIS)
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*According to the classification of countries used by IMF in its latest WEO

China’s accelerated economic growth has been one of the main drivers
behind the rise of the renminbi —also known as the yuan—. In addition,
financial authorities have implemented various measures to increase trading
volume. Among other factors, this led to its addition to the International
Monetary Fund’s currency basket in 2016 —known as its 'official currency',
the Special Drawing Right (SDR). Since then, the CNY has climbed strongly
in the global rankings, reaching an average daily turnover of US$ 526.4
billion in 2022. It is worth remembering that it ranked 9™ less than a decade
ago (in 2013), with a market share of 2.2%. In this survey, it moved up to 5"
place, with a 7.0% share

Focusing only on EM, CNY has consistently gained market share. In the last
three years it rose 12.4pp to 36.1%, just over a third of the total. Meanwhile,
INR is in second place with a 8.4%, share, with MXN in third place at 7.8%

Global foreign exchange market turnover by currency
Net-net basis?, daily averages in April 2022, in billion dollars

FX Currency
Total Spot  Outright forwards ~ swaps swaps FX Options
Global 7,508 2,107 1,163 3,810 124 304
usD 6,641 1,809 994 3,457 116 265
EUR 2,293 617 286 1,263 36 91
JPY 1,253 439 183 557 14 60
GBP 969 232 136 560 18 23
CNY 526 175 65 231 3 53
AUD 479 156 66 214 23 20
CAD 466 128 62 252 7 17
CHF 390 88 45 245 2 9
HKD 194 45 21 124 1 2
MXN 114 48 15 45 1 6

1. Adjusted for local and cross- border inter-dealer double-counting (i.e. "net-net" basis)

Source: Bank for International Settlements (BIS)
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= Trading in the Mexican peso reflects the adoption of international best
practices to offer transparent, reliable, and consistent exchange rate
conditions. The Mexican currency has become the main variable for
absorbing foreign shocks. In our view, its high liquidity, full convertibility,
and the existence of a wide range of risk-hedging securities are key
characteristics that allow Mexico broader and lower-cost access to global
markets. Finally, responsible macroeconomic management and a rules-based
exchange rate policy are also very important pillars behind investors’ high
confidence in the local currency

= According to Banxico, 82% of operations are carried out abroad. This ratio
decreased at the margin from 83% in 2019. The MXN has a wide market
depth as transactions occur 24 hours a day around the world under good
operating and liquidity conditions. Due to the above —among other factors—,
it is frequently used as a hedge against fluctuations in emerging markets.
This, in turn, is an additional factor behind its high turnover in international
financial markets. As shown in the following table, 97.7% of the average
daily turnover in foreign currencies in the local market is in dollars

MXN: Market share of average daily turnover by currency in April 2022*
Million dollars, daily average in April 2022 in the domestic market

Instrument MXN against

usD EUR JPY GBP CHF CAD Other Total % of total
Spot 7,540 210 3 23 9 16 2 7,803 38.3
Forwards 947 16 0 0 0 0 0 964 47
Swaps 11,386 155 1 19 6 17 1 11,584 56.9
Total 19,873 381 4 42 15 33 3 20,351 100
% of total 97.7 1.9 0.0 0.2 0.1 0.2 0.0 100

*Note: "Net-net" basis
Source: Banxico
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Trade idea PIL Initial date ~ End date Trade idea Entry Target  Stoploss  Closed  P/L Initial date  End date
Pay TIE-IRS (26x1), receive 2-year SOFR L 18-Aug-22 28-0ct22 Long Udibono Dec'20 3.05% 2.90% 3.15% 3.15% L 9Augl7 6-Oct-17
Pay 2-year TIIE-IRS (26x1) P 4-Feb-22 4-Mar-22 5y10y TIE-IRS steepener 280ps 43pps 18bps 3lbps P2 15Febl7  15Marl7
Tactical longs in Mbono Mar'26 P 14-May-21 7-Jun-21 5y10y TIE-IRS steepener 350ps 500ps 250ps 4Thps P 5-0ct-16 19-Oct-16
Receive 6-month TIIE-IRS (6x1) P 17-Dec-20 3Mar-21 Long Mbono Jun'21 5.60% 5.35% 5.80% 5.43% P 13-Jul-16 16-Aug-16
Long positions in Udibono Nov'23 L 11-Feb-21 26-Feb-21 Long Udibono Jun'19 1.95% 1.65% 2.10% 2.10% L 13-Ju-16 16-Aug-16
Long positions in Mbono May'29 & Nov'38 P 7-Sep-20 18-Sep20  Receive 1-year TIE-IRS (13x1) 3.92% 3.67% 4.10% 387%* P 12Nov-15  8Feb16
Long positions in Udibono Dec'25 P 23-Jul-20 10-Aug-20 Long spread 10-year TIIE-IRS vs US Libor ~ 436bps 410bps 456bps 410bps P 30-Sepl5  23-0Oct15
Long positions in Udibono Nov'35 P 22-May-20 12-Jun-20 Receive 9-month TIIE-IRS (9x1) 3.85% 3.65% 4.00% 3.65% P 3-Sep-15 18-Sep-15
Long positions in Mbono May'29 P 5May-20  22May-20  Spread TIIE 2/ 10 yrs (flattening) 230bps 200bps 250bps 200bps P 26dunl5 29-Jul-15
Tactical longs in 1- & 2-year TIIE-28 IRS P 20-Mar-20 24-Apr-20 Long Mbono Dec'24 6.12% 5.8%% 6.21% 5.83% P 13Ma-15  19-Mar-15
Long positions in Udibono Nov'28 P 31-Jan-20 12-Feb-20 Relative-value trade, long 10-year Mbono (Dec'24) / flatiening of the curve P 22Dec-14 6-Feb-15
Long positions in Udibono Jun'22 P 9-Jan-20 22-Jan-20 Pay 3-month TIE-IRS (3x1) 3.24% 3.32% 3.20% 3.30% P 29-Jan-15 29-Jan-15
Long positions in Mbono Nov'47 L 250ct19 20-Nov-19 Pay 9-month TIIE-IRS (9x1) 3.28% 3.38% 3.20% 3.38% P 29Jan-15 29-Jan-15
Long positions in Mbonos Nov'36 & Nov'42 P 16-Aug-19 24-Sep-19 Pay 5-year TIIE-IRS (65x1) 5.25% 5.3% 5.14% 5.14% L 4-Nov-14 14-Nov-14
Long positions in the short-end of Mbonos curve P 19-Ju-19 2-Aug-19 Long Udibono Dec'17 0.66% 0.45% 0.82% 0.82% L 4Jul-14 26-Sep-14
Long positions in Mbonos Nov'42 L 5-Jul-19 12-Jul-19 Relative-value trade, long Mbonos 5-t0-10-y ear P 5May-14 26-Sep-14
Long positions in Mbonos Nov'36 & Nov'38 P 10-Jun-19 14-Jun-19 Receive 2-year TIE-IRS (26x1) 3.75% 3.55% 3.90% 3.90% L 11-Jul-14 10-Sep-14
Long positions in Mbonos Jun'22 & Dec'23 P 9-Jan-19 12-Feb-19 Receive 1-year TIIE-IRS (13x1) 4.04% 3.85% 4.20% 3.85% P 6Febl4 10-Apr-14
Long floating-rate Bondes D P 31-0ct-18 3-Jan-19 Long Udibono Jun'16 0.70% 0.45% 0.90% 0.90% L 6-Jan-14 4-Feb-14
Long CPI-linkded Udibono Jun'22 L 7-Aug-18 31-Oct-18 Long Mbono Jun'16 4.47% 3.90% 4.67% 4.06% P 7-Jun-13 21-Nov-13
Long floating-rate Bondes D P 30-Apr-18 3-Aug-18 Receive 6-month TIIE-IRS (6x1) 3.83% 3.65% 4.00% 3.81% P 10-0ct13 250ct13
Long 20- to 30-year Mbonos P 25-Jun-18 9-Jul-18 Receive 1-year TIIE-IRS (13x1) 3.85% 3.55% 4,00% 3.85% 10-Oct-13 25-0ct13
Short Mbonos P 11-Jun-18 25-Jun-18 Long Udibono Dec'17 1.13% 0.95% 1.28% 1.35% L 9Augl3 10-Sep-13
Long CPI-linkded Udibono Jun'19 P 7-May-18 14-May-18 Receive 9-month TIIE-IRS (9x1) 4.50% 4.32% 4.65% 4.31% P 21-Jun-13 12-Jul-13
Long 7- to 10-year Mbonos L 26-Mar-18 23-Apr-18 Spread TIIE-Libor (10-year) 390bps 365bps 410bps 412bps L 7-Jun-13 11-Jun-13
Long CP!-linkded Udibono Jun'19 P 20Mar-18  26-Mar-18 Receive 1-year TIIE-IRS (13x1) 4.22% 4,00% 4.30% 4.30% L 19Apr13  31-May-13
Long 5 to 10-year Mbonos P 5-Mar-18 20-Mar-18 Long Udibono Jun22 1.40% 1.20% 1.55% 0.97% P 15Ma-13  3May-13
Long floating-rate Bondes D P 15-Jan-18 12-Mar-18 Receive 1-year TIE-IRS (13x1) 4.60% 4.45% 4.70% 4.45% P 1-Feb-13 7-Mar-13
Long 10-year UMS Nov'28 (USD) L 15-Jan-18 2-Feb-18 Long Mbono Nov'42 6.22% 5.97% 6.40% 5.8%% P 1-Feb-13 7-Mar-13
P =Profit, L =Loss Long Udibono Dec'13 1.21% 0.80% 1.40% 1.40% L 1-Feb-13 15-Apr-13
Receive 1-year TIIE-IRS (13x1) 4.87% 4.70% 5.00% 4.69% P 11-Jan-13 24-Jan-13
Receive TIIE Pay Mbono (10-year) 46bps 35bps 54bps 54bps L 190ct12 8-Mar-13
Spread TIIE-Libor (10-year) 410bps 385bps 430bps 3A2bps P 21:Sepl3 8-Mar-13
Long Udibono Dec'12 +0.97% -1.50% +1.20% -6.50% P 1May-12  27-Nov-12
Long Udibono Dec'13 +1.06% 0.90% +1.35% 0.90% P 1May-12  14-Dec-12
1 Carry +roll-down gains of 7bps
2.Closed belowtarget and before the proposed horizon date due to changes in market conditions that have differed from our expectations.
Short-term tactical trades Track of the directional FX trade recommendations*
Trade Idea P/L* Entry Exit Initial Date End date Trade Idea Entry  Target Stop-loss Closed  P/L* Initial Date  End date
Long USD/MXN P 19.30 19.50 11-Oct19 20-Nov-19 Long USD/MXN 18.57 19.50 18.20 18.20 L 19-Jan-18 2-Apr-18
Long USD/MXN P 18.89 19.35 20-Mar-19 27-Mar-19 Long USD/MXN 14.98 15.50 14.60 15.43 P 20-Mar-15 20-Apr-15
Long USD/IMXN P 18.99 19.28 15-Jan-19 11-Feb-19 Short EUR/MXN 17.70 na. na. 16.90 P 5-Jan-15 15-Jan-15
Long USD/MXN P 18.70 19.63 16-Oct-18 3-Jan-19 Short USD/MXN 13.21 na. na. 13.64 L 10-Sep-14  26-Sep-14
Short USD/IMXN P 20.00 18.85 2-Jul-18 24-Jul-18 USD/MXN call spread** 12.99 13.30 na. 13.02 L 6-May-14 13-Jun-14
Long USD/MXN P 19.55 19.95 28-May-18 4-Jun-18 Directional short USD/MXN 13.00 12.70 13.25 13.28 L 31-Oct-13 8-Nov-13
Long USD/MXN P 18.70 19.40 23-Apr-18 14-May-18 Limit short USD/MXN 13.25 12.90 13.46 - - 11-Oct13 17-Oct13
Long USD/MXN P 18.56 19.20 27-Nov-17 13-Dec-17 Short EUR/MXN 16.05 15.70 16.40 15.69 P 29-Apr-13 9-May-13
Long USD/MXN L 19.20 18.91 6-Nov-17 17-Nov-17 Long USD/MXN 12.60 12.90 12.40 12.40 L 11-Mar-13  13-Mar-13
Long USD/MXN P 18.58 19.00 9-Oct-17 23-Oct-17 Long USD/MXN 12.60 12.90 12.40 12.85 P 11-Jan-13 27-Feb-13
Short USD/IMXN L 17.80 18.24 4-Sep-17 25-Sep-17 Tactical limit short USD/MXN 12.90 12.75 13.05 - - 10-Dec-12  17-Dec-12
Long USD/MXN P 14.40 14.85 15-Dec-14 5-Jan-15 Short EUR/MXN 16.64 16.10 16.90 16.94 L 03-Oct-12 30-Oct-12
Long USD/MXN P 13.62 1411 21-Nov-14 3-Dec-14 * Total return does not consider carry gain/losses
Short EUR/MXN P 17.20 17.03 27-Aug-14 4-Sep-14 ** | ow strike (long call) at 13.00, high strike (short call) at 13.30 for a premium of 0.718% of notional amount
Short USDIMXN L 12.70 13.00 26-Jul-13 21-Aug-13

Source: Banorte
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