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A glimpse to the main financial assets
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The most relevant economic data… Shanghai Composite
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Germany USD/MXN

ZEW Survey (Expectations) - Mar EUR/USD

United States DXY

Existing home sales** - Feb Commodities
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Government weekly auction: 1-, 3-, 6-, and 12- month CETES; 30-year Mbono (Jul'53); Brent

30-year Udibono (Nov'50) and 2-, 5-, and 10-year Bondes F Gold

Survey of expectations (Citibanamex) Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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3.59This document is provided for the reader’s convenience only. The translation from the original Spanish version was made by Banorte’s staff. Discrepancies may possibly arise between the original document in Spanish and its 

English translation. For this reason, the original research paper in Spanish is the only official document. The Spanish version was released before the English translation. The original document entitled “Apertura de Mercados 

Financieros” was released earlier today.

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets and government yields positive, with the USD weakening, with
calm returning to markets after the purchase of Credit Suisse by its Swiss rival,
UBS during the weekend and with expectations of further actions by US
regulators

• Today, investors will remain focused on the evolution of the situation in the
banking sector, staying as a potential catalyst in coming days. In this context,
authorities in the US are exploring a temporal expansion of FDIC protections to
all deposits, not those just limited to US$250k. In data, watching February’s
existing home sales in the US. In Germany, expectations in the ZEW survey fell
more than expected to 13.0pts

• This week’s key event will be the Fed decision. We anticipate a 25bps rate hike.
It will also be important to see the possible update of the macro framework and
dot plot. We will also know the monetary policy decisions of Brazil, Switzerland,
Norway, Taiwan, Turkey, and the United Kingdom. Moreover, PMIs in the US,
the Eurozone, and United Kingdom (Mar)

• We note several important events such as XI Jinping’s visit to Russia today, the
hearing of Secretary Yellen in Congress to talk about the 2024 budget proposal
–where it is also expected that she will talk about the banking sector–, the visit
of President Joe Biden to Canada, and a two-day European Leaders Summit in
Brussels

• The US agenda also includes new home sales and durable goods orders (Feb). In
other regions, we note inflation in the UK and Brazil, along with consumer
confidence in the Eurozone (Mar). In Mexico, figures include aggregate supply
and demand (4Q22), retail sales, GDP-proxy IGAE (Jan), and inflation (1H-
Mar)
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• For this week we expect dynamism in the market, with the placement of MXN
12.8 billion in the corporate market with the participation of GAP, América
Móvil and Firma Car. It is important to note that all issuances will have the
highest credit rating. Likewise, we will be attentive to the appetite of investors
by type of rate given the current macroeconomic situation

• S&P Global Ratings ratified FUTILCB 21 (Fin Útil’s ABS) rating at 'mxAAA
(sf)' and removed it from the list of CreditWatch with negative implications.
According to the agency, the confirmation reflects its opinion on the updated
levels of credit protection that the transaction has, which it considers are
sufficient to withstand the updated stress scenario consistent with its rating level

• Widespread losses in sovereign bonds. European rates increase 12bps, on
average, and the Treasuries's curve register a flattening bias with a sell-off of up
to 17bps at the short-end. Last week, short-term Mbonos rallied 41bps, on
average, and the 10-year benchmark closed at 9.06% (+3bps)

• USD with slight losses amid a mixed performance in G10 currencies, with SEK
(+1.5%) and NZD (-0.8%) at the extremes. In EM, the bias is positive, with HUF
(+1.4%) as the strongest. The MXN trades at 18.70 per dollar, equivalent to a
0.7% appreciation, after gaining 0.4% yesterday

• Crude-oil futures advances for a second day driven by risk appetite. Brent
trades at 75 $/bbl after reached lows not seen since the end of 2021. In metals,
industrials overperform precious. Copper gains 1.6% and gold falls 1.2%

• Positive movements in equity markets due to some easing of concerns related to
the banking crisis, following the $3.2 billion takeover of Credit Suisse by UBS
last weekend. In addition, hopes that the turbulence in the financial sector can be
contained are higher, after comments by Janet Yellen, US Treasury Secretary,
that the government is ready to provide further guarantees of deposits if needed

• In Asia the markets closed positive. There were no operations in Japan for a
holiday. In Europe stocks advance, the Eurostoxx adds 2.0%. In turn, in the US
the futures of main indices point to a positive open by rising 0.8% on average

• In Mexico, operations will resume after yesterday's holiday. After the Mexbol
Index closed last Friday at 51,926 points, we expect this week a trading range
between 50,600 - 53,000pts
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