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A glimpse to the main financial assets
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The most relevant economic data… Nikkei 225
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• Stock markets mixed, government bond yields are down and the USD slightly
higher, with investors awaiting Jerome Powell’s testimony amid an increase in
geopolitical tensions between China and the US, along a new round of layoffs
by Meta Platforms

• On the monetary front, attention will be on Fed Chairman, Jerome Powell’s
testimony before the Senate Banking Committee, where we will focus on
information regarding upcoming moves by the institution and the terminal
rate. Meanwhile, the monetary authority in Australia hiked its reference rate
by 25bps to 3.60%

• Tensions between China and the US remain to the upside, with several
comments from Chinese authorities, including President Xi Jinping, talking
about overcoming some containment that the US is applying on his country. To
this, representatives from the US commented that China is being reckless with
the future of humanity

• China announced the creation of a new financial regulator that will supervise
all sectors except securities, absorbing current banking and insurance
regulators. Another specific entity will be established for securities that will
operate under direct supervision of the State Council

• On economic data, China’s trade balance for the first two months of the year
showed a mixed performance, with higher optimism on exports, albeit with
imports somewhat limited. In Mexico, February’s consumer confidence
increased to 44.8pts, with upward adjustments in four of the five categories. In
addition, we will have the expectations survey from the banking sector
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• Fibra Storage informed that on March 1st, 2023, the new branch named
“Condesa” began operating. The property is located in the Miguel Hidalgo
borough in Mexico City. Both the land space and the buildings are wholly
owned by Fibta Storage and it represents the 28th operating property

• PCR Verum affirmed Fibra HD’s long-term ratings at ‘AA/M’ and the short-
term ratings at ‘1+/M’. The outlook was changed to Stable from Negative.
According to the agency, the outlook revision reflects the considerable
improvement in the maturity profile of Fibra HD’s debt after refinancing its
main liability (FIBRAHD 19) last November

• Positive balance in sovereign bonds. European bond yields decline 8bps, on
average. Moreover, Treasurys register gains of 2bps and the 10-year reference
is trading below 4.00%. In Mexico, the Mbonos' yield curve started the week
with a steepening bias as a result of modest gains at the short-end and pressures
of 5bps at the long-end

• USD advances modestly amid a negative performance in developed currencies,
with AUD (-1.0%) as the weakest. In EM, the bias is mixed, with THB (+0.4%)
and ZAR (-0.8%) at the extremes. The MXN trades at 18.01 per dollar (-0.1%),
after a 0.3% depreciation yesterday

• Crude-oil futures decline although they remain close to 5-weeks highs. Price
dynamics will be driven by concerns over further interest rate hikes from the
Fed and China's economic recovery. In metals, copper accumulates a 5.4%
drop from its highest level in the year

• Mixed movements in equity markets as investors await Fed Chairman Jerome
Powell's speech and focus their attention on any signals regarding the magnitude
of the next interest rate hikes

• In Asia the markets closed mixed. In Europe stocks are mixed, although the
Eurostoxx is down 0.1%. Shares from health care and utilities sectors lead gains,
while those from real estate and financials super head losses. In turn, in the US
the futures of main indices are mixed and show little change. According to
media reports, Meta Platforms could be carrying out a new round of layoffs as
early as this week. The stock is up more than 1.0% on pre-market

• In Mexico, Walmex Day will take place today
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