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A glimpse to the main financial assets
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Euro Stoxx 50

The most relevant economic data… Nikkei 225
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• Stock markets mixed, USD biased higher, and government bond yields down.
Investors are evaluating China’s 5% GDP growth target for this year, below
expectations. Although it could decelerate the global economy, it may also
dampen inflation. On the other hand, they are waiting for more information
from monetary policy ahead

• Figures today include factory orders (Jan) in the US. Tonight, China will
publish its trade balance (Feb), important to evaluate its performance after
favorable surprises in PMI indicators for the same month

• Market attention this week will remain on growth and inflation. Specifically, we
will know nonfarm payrolls in the US –we estimate 250k new jobs and the
unemployment rate at 3.5%– and Congress’ semi-annual hearings of Fed
President Jerome Powell

• In monetary policy, decisions in Australia, Canada, Poland, Malaysia, Peru, and
Japan. Moreover, some speeches from Fed members, along with ECB President
Lagarde in the International Women’s Day

• In upcoming events, we note the National People’s Congress in China, where the
growth target for this year will be unveiled. In addition, the UN Least Developed
Countries Conference, and President Joe Biden will announce his
administration’s budget proposal for fiscal year 2024

• In Mexico, gross fixed investment and private consumption in December stood
at 2.7% and 1.0% m/m, respectively. Other releases include inflation, consumer
confidence, wage negotiations (Feb) and the banking sector survey
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• Grupo Radio Centro announced that, on March 10, 2023, it will carry out a
mandatory early partial amortization of its bonds. The amount of the early
partial amortization of the RCENTRO 16 issue will be MXN 4.5 million;
RCENTRO 17 issuance of MXN 6.7 million; and the issue RCENTRO 17-2 of
MXN 3.7 million, with the total amount of all partial amortizations being MXN
15 million. The issuer is rated 'SD' and its bonds 'D' by S&P Global Ratings

• Gentera reported that its subsidiary, Compartamos Financiera, with operations
in Peru, placed the amount of $44.5 million soles (approximately MXN 212
million), through a public issuance of Negotiable Certificates of Deposit in the
Peruvian debt market. The 1-year issuance has a 8.4062% rate and had a 2.3x
demand

• Positive balance in sovereign bonds. European rates fall 3bps on average, while
Treasuries gain 3bps with the 10-year reference at 3.93% (-3bps). Last week,
most Mbonos advanced, except for the 10-year reference which closed at 9.31%
(+2bps)

• Dollar with slight gains amid negative performance in DM currencies, with
AUD (-0.7%) as the weakest. In EM, the bias is mixed with HUF (+0.4%) and
TRY (-0.5%) at the extremes. The MXN stands at 17.99 per dollar
(-0.2%), after rallying 2.6% last week

• Widespread losses in commodities, from grains to crude-oil, due to China's
cautious growth goal and the prospect of tighter US monetary policy. Crude-oil
futures are down 1.5%, while gold and copper fall 0.4% and 1.3%, respectively

• The week kicks off with mixed equity markets, with investors weighing if
valuations already reflect economic risks, while China set a lower-than-expected
GDP growth target. In coming days, attention will be on Powell's comments and
the monetary outlook

• US futures anticipate an unchanged opening, with the S&P500 down 0.1% from
its theoretical value. The Eurostoxx is up 0.1%, supported by the real estate
sector. Asia closed mainly higher, with the Nikkei climbing 1.1%

• In Mexico, S&P Dow Jones Indices announced the preliminary result of the semi-
annual reconstitution for the S&P/BMV sample, reaffirming our forecast with
the return of LAB B shares, together with the exit of LASITE B1 and SITES 1.
In turn, we anticipate a trading range between 53,000 and 55,300pts for the
Mexbol Index this week
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