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The most relevant economic data…
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Sovereign bonds
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Source: Bloomberg
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets positive, while government bond yields, crude-oil and the USD
are lower, with investors awaiting the inflation report in the US, this in order to
evaluate how much could interest rates keep increasing

• Regarding economic data, market’s attention will center on January’s inflation
in the US, where we expect a 0.5% m/m increase (6.2% y/y), with the core at
0.4% (5.5% y/y), with annual prints moderating vs. December. Meanwhile, in
the Eurozone, 4Q22 GDP remained at 0.1% q/q (1.9% y/y)

• On the monetary policy front, it is expected that President Biden nominates Lael
Brainard –current Fed Vice-Chair– as her main economic advisor as soon as
today, which will leave a vacancy at the central bank. Meanwhile, today we will
have speeches from Barkin, Logan, Harker and Williams. In Japan, Kaezo Ueda
–former Finance Minister– was nominated as the new BoJ Governor

• In the US, the administration announced they will release 26Mbbl from the
Strategic Oil Reserve to try and lower hydrocarbon prices. Meanwhile, Finance
Ministers from the European Union will meet to discuss the impact from the
war in Ukraine
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Sovereign bonds

Sovereign fixed income, currencies and commodities 2-year Treasuries
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• CI Banco (Trustee) informed that on February 15, 2023 a Mandatory Early
Amortization Payment of the issuance CAMSSCB 13U (FF of the Monterrey
Saltillo Highway Concessionaire) will be made for an amount of MXN 206.2
million

• Moody's Investors Service downgraded Operadora de Servicios Mega's long-
term global scale rating to 'B2' from 'Ba2'. The outlook has been changed to
Negative from Stable. According to the agency, the rating action reflects Mega's
highly diminished funding ability and business prospects, stemming from a
market confidence crisis that has affected the non-bank financial institutions
sector in Mexico. Currently, Operadora de Servicios Mega has a sustainable
issuance in the long-term market, GFMEGA 22X, with an outstanding amount
of MXN 3.0 billion, scheduled to mature in 2027

• Positive balance in sovereign bonds. European assets adjust -2bps, while the US
Treasury curve prints gains of 3bps. Yesterday, the Mbonos' curve register a
10bps sell-off at the short-end and few changes at the long end. The 10-year
reference closed at 8.84% (+2bps)

• The dollar falls (BBDXY -0.2%) amid a favorable performance in most of G10
and EM currencies. In the former, SEK (+0.8%) and NZD (-0.2%) stand at the
extremes and in the latter, PLN (+0.8%) leads gains. The Mexican peso trades
with few changes at 18.58 per dollar, after rallying 0.5% yesterday

• Crude-oil declines more than 1.0% on US requirements to sell 26Mbbl from
reserves to offset Russian output cuts and Chinese demand. Most to the
industrial metals advance, with copper gaining 0.5%, and gold (+0.2%) is the
only positive in precious metals

• Positive movements in equity markets as investors await US inflation data that
will be key in determining whether the Fed opts for further monetary policy
tightening

• In Asia the markets closed mixed. In Europe stocks advance, the Eurostoxx adds
0.5%. Shares from communication services, real estate, and energy sectors lead
gains. In turn, in the US the futures of main indices point to a positive open by
rising 0.3% on average

• In corporate news, out of the 10 S&P500 companies scheduled to report today, 6
have already updated investors with outperforming estimates, including Coca-
Cola. In Mexico, Amx and Bolsa will publish their figures after the market closes
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