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A glimpse to the main financial assets
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3.47This document is provided for the reader’s convenience only. The translation from the original Spanish version was made by Banorte’s staff. Discrepancies may possibly arise between the original document in Spanish and its 

English translation. For this reason, the original research paper in Spanish is the only official document. The Spanish version was released before the English translation. The original document entitled “Apertura de Mercados 

Financieros” was released earlier today.

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets positive, albeit with S&P500 futures lower, government bond
yields mixed and the USD stable. Investors are assimilating the expectation of
less aggressive rate hikes and with attention to the start of the corporate
earnings season in the US, highlighting results from big banks and clues over
the economic performance

• Today, President Biden will meet Japan’s Prime Minister, Fumio Kishida,
expecting the conversation to center on discussions to limit China’s access to
advanced semiconductors. The US Attorney General, Merrick Garland,
announced the designation of a special counsel to look into classified documents
found in houses and offices of President Biden

• Regarding the war in Ukraine, the Russian offensive has taken force, with
reports of the capture of the city of Soledar, in the east of the country.
Meanwhile, pressure grows for the US to expel Brazil’s former President, Jair
Bolsonaro, after his supporters attacked headquarters of the three powers in
Brasilia

• In the US, attention will center on comments from Fed speakers, particularly
considering a less hawkish tone from some participants. Today we will have
speeches from Kashkari and Harker. Regarding data we highlight consumer
sentiment from the University of Michigan

• On the economic agenda, November’s IP in the UK surprised lower at -0.2%
m/m, although with positive results from services indicators. On the contrary,
industry in the Eurozone was better by climbing 1.0%. Meanwhile, Brazil’s
economic activity for the same month contracted 0.6% m/m. Lastly, China’s
trade balance for December kept giving signs of weakness, albeit with smaller-
than-expected declines in exports and imports
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• Comisión Federal de Electricidad (CFE) announced that it concluded the
renewal of its Revolving Syndicated loan for a total amount of US$1.54 billion,
which represent a 22.2% increase respecting its similar former loan

• The loan is a committed line of credit with a 3-year term, with the option for a 2-
year extension, for a total term of five years. The interest rate will be SOFR plus
a 115bps spread

• The proceeds from the loan will transition towards a 'Sustainability Linked'
funding scheme, based on key performance indicators in environmental and
social frameworks by the State-owned company

• Mixed performance in sovereign bonds. European assets are trading with gains
of up to 9bps while the Treasuries yield curve is steepening with marginal gains
on the short-end and 3bps losses on the long-end. Yesterday, the Mbonos' curve
closed with gains of 8bps on average

• The dollar trades with a positive bias (DXY +0.2%) while G-10 currencies post
losses and emerging currencies trade with mixed movements. In the first group,
NZD (-0.5%) is the weakest and in the second, IDR (+1.2%) and ZAR (-0.9%)
are at the ends of the spectrum. The MXN is trading at 18.86, representing a
0.1% depreciation

• Crude oil futures are up 0.7% on expectations that China's consumption will
reach a record high this year. Industrial metals prices are mixed, although with
limited changes

• Main stock indices show some positive bias, although futures anticipate a
negative opening, attentive to the official kick-off from the earnings season in the
US, with the figures of the main banks

• Futures form the S&P500 trade 0.4% below its theoretical value, while Europe is
positive and Asia closed mixed, highlighting the declines in Japan

• Bloomberg's consensus of analysts expects a 3.1% drop in earnings for S&P500
companies. Today the reports of Bank of America, Bank of NY Mellon,
BlackRock, Citigroup, JPMorgan and Wells Fargo stand out. We already have
mixed numbers: at JPMorgan, lending profits soared, but it is officially
anticipating a moderate recession; BofA exceeded trading revenue and Wells
Fargo posted lower than expected revenues
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