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• Stock markets negative (including S&P500 futures), government bond yields
mixed and the USD lower. Geopolitical tensions decrease after statements from
NATO regarding the missiles that fell in Poland. Meanwhile, investors await
further signals about the state of the economy and comments from Fed members

• NATO representatives mentioned that missiles that landed in Poland –resulting
in the death of two people– do not seem to be a deliberate attack from Russia
falling in said country as part of the anti-missile response from Ukraine,
Nevertheless, they mentioned that investigations will continue

• On the monetary policy front, Esther George (Kansas Fed) mentioned that the
risk of inflation becoming entrenched is high considering a tight labor market.
As such, she stated that it will be difficult to reduce inflation without a recession.
Considering this, we will be looking into comments from Williams (New York
Fed), Barr (Fed Board) and Waller (Fed Board)

• On economic data, October’s inflation in the UK remained to the upside at 9.6%
y/y (including housing), while the conventional metric reached 11.1%. In the US,
attention will center in October’s retail sales –expecting +1.5% m/m– and
industrial production –anticipating +0.2%–

• Donald Trump officially announced its intention to run for President in 2024.
Nevertheless, it is expected he faces more pushback from his own party
considering disappointing results in the latest intermediate elections. Meanwhile,
a judge suspended the ‘Title 42’ measure, which made people looking asylum in
the US to wait for resolutions in Mexico or in their country of origin
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• Mixed performance in sovereign bonds. European assets trade with gains of up
to -6bps while the Treasury curve registers a slight flattening with 1bp pressure
on the short-end and few changes on the long-end. Yesterday, the Mbonos' curve
closed with gains of 4bps on average and the 10-year benchmark at 9.16% (-
6bps)

• The dollar weakens (DXY -0.3%) while most developed currencies trade in
positive territory and emerging currencies with mixed performance. In the first
group, EUR (+0.7%) is the strongest and in the second, RUB (+1.4%) and KRW
(-0.6%) are at the ends of the spectrum. The Mexican peso trades with few
changes at 19.36 per dollar

• Crude oil futures trade with volatility and negative bias reacting to the attack on
an Israeli tanker off the coast of Oman. In metals, silver advanced 1.7%, while
industrial metals traded with losses, among which nickel traded with a 3.8%
slump

• PEMEX and the US Environmental Protection Agency (EPA) announced a
working collaboration to reduce methane gas emissions, which will further the
global goals of the Global Methane Commitment. Through the agreement, EPA
will support PEMEX with diagnostics and economic analyzes to support decision-
making in its onshore oil and natural gas operations. According to the statement,
with EPA's support, PEMEX will develop and launch a mitigation plan in the first
half of 2023

• Moody's Local MX upgraded Banco del Bajío's long-term rating to 'AA+.mx'
from 'AA.mx' with a stable outlook. According to the agency, the upgrade reflects
the strengthening of its deposit franchise, which had a 10% growth y/y as of
September 2022

• Stock markets with negative bias, reflecting caution and with investors assessing
the implications of geopolitical tensions between Russia and Ukraine, as well as
corporate results heading into the final stretch of the US earnings season

• Futures in the US anticipate an unchanged opening with the S&P500 trading
0.1% below its theorical value. Target Corp falls more than 13% on pre-market
after reporting lower earnings per share and realizing adjustments for next
quarter's outlook. Europe trades with losses, the Eurostoxx down 0.6%, with the
largest drop in the real estate sector. Finally, Asia closed with declines, with the
Hang Seng down 0.5%

• On the national corporate front, we will be paying special attention for any news
regarding Cemex's prospects at its NY investor day. In turn, in the US, of 7
companies of the S&P500 that today publish their results, 2 have already done it.
NVIDIA reports after market close
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