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The most relevant economic data…

Event/Period Unit Banorte Survey Previous

United States A glimpse to the main financial assets

Fed's Waller Speaks on Central Bank Digital Currencies

Consumer prices* - Oct Equity indices

   Ex. food & energy* - Oct S&P 500 Futures

Consumer prices - Oct Euro Stoxx 50

   Ex. food & energy - Oct Nikkei 225

Initial jobless claims* - Nov 5 Shanghai Composite

Fed’s Logan Speaks at Energy and the Economy Conference Currencies

Fed’s Mester Discusses the Economic Outlook USD/MXN

Fed’s George Speaks at Energy and the Economy Conference EUR/USD

DXY

Monetary policy decision (Banxico) Commodities

ANTAD same-store sales - Oct WTI

Wage negotiations - Oct Brent

Peru Gold

Monetary policy decision (BCRP) Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets down, S&P500 futures, USD and government bond yields to
the upside with investors awaiting the US inflation report and its impact on
the Fed’s monetary tightening, also still digesting election results at the
moment with control of the House by smaller margins than expected

• Regarding the midterm elections in US, vote count progress shows that
control of the Senate depends on the results in Georgia, Arizona and Nevada.
Meanwhile, Joe Biden said he still plans to seek re-election and that he’d
likely make an official statement in early 2023

• In the UK, the government would seek to raise $24bn through new taxes as
part of its new budget proposal, due to be presented no later than November
17

• In economic figures, market is focused to the October inflation data in the US,
expecting a slight moderation in the annual rate for both headline (7.8%) and
core (6.4%)

• On the monetary policy front, speeches from Mester (Cleveland), Logan
(Dallas) and George (Kansas) stand out. At the local level, we expect Banxico
to hike the reference rate by 75bps to 10.00%, maintaining a hawkish tone in
the statement

Winners of the award for best economic 
forecasters for Mexico in 2021, granted 

by Refinitiv

www.banorte.com

@analisis_fundam



Equities Previous closing levels

Equity indices

Dow Jones

S&P 500

Nasdaq

IPC
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Euro Stoxx 50

FTSE 100

CAC 40

DAX

Nikkei 225

Hang Seng
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Sovereign bonds

2-year Treasuries

10-year Treasuries

Sovereign fixed income, currencies and commodities 28-day Cetes

28-day TIIE

2-year Mbono

10-year Mbono

Currencies

USD/MXN

EUR/USD

GBP/USD

DXY
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• Banco Santander Mexico announced the maturity and payment of its Senior
Notes 4.125% due 2022 for US$1.0 billion

• S&P Global Ratings confirmed the ‘mxAAA’ rating for Femsa’s proposed
notes, FEMSA 22L / 22-2L, for up to MXN 10.0 billion. The outlook remained
Stable. The agency mentions that the subordination risk is low, given
FEMSA’s low adjusted leverage level, that stood below 2.0x for the last twelve
months as of 3Q22

• HR Ratings affirmed the ratings for issuance FIMUBCB 21 (Fimubac’s ABS)
at ‘HR AAA (E)’ with Stable outlook, based on the Maximum Default of
51.5% the structure could withstand in a stress scenario

• Few changes in sovereign bonds. European assets trade with marginal losses
while the Treasuries yield curve post 2bps losses in the short-end and
marginal gains in the long-end. Yesterday, the Mbonos' curve ended the
session with gains of 9bps on average and the 10-year benchmark at 9.61% (-
14bps)

• The dollar strengthens (DXY +0.4%) as most developed and emerging
currencies trade in negative territory. NZD (-0.7%) is the weakest among G10
currencies and BRL (-1.8%) leads the declines among emerging markets. The
Mexican peso posts marginal changes and trades at 19.57 per dollar

• Crude-oil futures fall 0.5% due to concerns about weak demand in China as
the COVID-zero policy is maintained. Metals prices were predominantly
negative, with aluminum dropping 1.6%

• Equity markets with negative sentiment, with investors waiting for the US
inflation data and looking for firmer signs that it has already peaked, which
could mean a deceleration in the pace of interest rate hikes. They are also
weighing a still unclear verdict on mid-term elections

• US futures anticipate a slightly upward opening, with S&P 500 futures trading
0.3% above their theoretical value and the Nasdaq +0.5%. Meanwhile, Europe
trades practically unchanged, albeit towards a negative bias, the Eurostoxx
adjusting -0.1%. Asia closed lower, with Hang Seng down -1.7%. Finally, in
Mexico, the Mexbol Index could hover around 50,000pts

• On the international corporate front, reports' flow decreases, with only 5
companies from the S&P 500 releasing their numbers today, all of them will
publish their results before market opening; among them, Ralph Lauren
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