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• Negative stock markets, mixed government bond yields and USD up amid the
inconclusive outcome of the mid-term elections, with the "Republican wave" not
materializing and which could be delayed until December. Also, uncertainty in
cryptocurrencies due to lack of liquidity in FTX and doubts about the Binance
rescue

• With what is known so far, it seems that the Republicans will win control of the
House of Representatives, but with a smaller margin than estimated. With the
votes that have already been counted, the Republicans have won 197 seats, while
the Democrats have 167. As far as the Senate is concerned, Democrats won
Pennsylvania, being one of the most contested seats. Meanwhile, the tight results
in Georgia suggest that contest may be ultimately decided in a runoff if neither
candidate gets more than 50% of the votes. In the governor races, the re-
elections of Republicans DeSantis in Florida and Greg Abbott in Texas stand out

• Regarding monetary policy, attention is on the speeches of Barkin and Kashkari
who will discuss in different forums about the economic outlook and inflation

• In Mexico, INEGI published October’s inflation at +0.57% m/m, helped by the
non-core (+0.38%) –despite an adverse seasonality– and with the core still high
(+0.63%). As such, annual inflation moderated to 8.41% (previous: 8.70%), with
the core at 8.42% (previous: 8.28%)
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• Mixed performance in sovereign bonds. European assets post gains of 4bps on
average while the Treasuries yield curve trades with a flattening bias, as a result
of 1bp pressures on the short-end and 1bp gains on long-term tenors. Yesterday,
the Mbonos' curve closed with gains of 6bps on average and the 10-year
benchmark closed at 9.75% (-8bps)

• The dollar strengthens (DXY +0.2%) while G-10 currencies trade in negative
territory and emerging currencies post mixed performance. In the first group,
NZD (-0.9%) is the weakest and in the second, KRW (+1.5%) and PLN (-0.6%)
are at the ends of the spectrum. The Mexican peso loses 0.2% and trades at 19.57
per dollar

• Crude-oil futures fall 0.8% on the outlook of weak demand in China and rising
inventories in the US. Metals prices are predominantly negative, with a 1.3%
slump in aluminum prices

• Fibra HD announced that, regarding their unsecured bond FIBRAHD 19, with an
outstanding amount of MXN 1.4 billion due on November 24, the company signed
a syndicated loan for up to MXN 4.5 billion

• Fitch Ratings upgraded Comercializadora Círculo CCK’s (Circle K) ratings to
‘A(mex)’ from ‘A-(mex)’ with Stable outlook. The upgrade reflects the agency’s
expectation that Circle K’s revenue and profitability will continue their growth
trend in the next 12 to 18 months

• Fitch Ratings assigned a ‘AAA(mex)’ local scale rating for America Movil’s
proposed unsecured issuances with a total joint amount of up to MXN 30.0 billion
based on the company’s business position as the leading telecom operator in Latin
America

• Stock markets with negative bias, as investors continue to evaluate mid-term
elections in the US, as well as recent corporate reports with lower than expected
earnings, while we are in the final stretch of the season

• Futures in the US anticipate an unchanged opening with the S&P500 trading
0.3% below its theoretical value. Walt Disney and News Corp fell more than
7.5% on pre-market after reporting lower than expected earnings. Europe trades
mixed, while the Eurostoxx is down 0.6%, with the largest adjustments in the
technology and materials sector's. Asia closed with losses, highlighting the drop
of the Hang Seng of 1.2% and the Nikkei’s of 0.6%

• On the corporate front, of 4 S&P500 that today publish their results, 1 has
already done it, lower than expected. The rest of the companies will report after
market close
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