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A glimpse to the main financial assets

Equity indices

S&P 500 Futures

Euro Stoxx 50

Nikkei 225

The most relevant economic data… Shanghai Composite

Event/Period Unit Banorte Survey Previous Currencies

Eurozone USD/MXN

GER Services PMI* - Oct (F) EUR/USD
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United States Brent

Nonfarm payrolls* - Oct Gold

Unemployment Rate* - Oct Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets positive, government bond yields also positive and USD lower,
after signs from China where authorities are trying to ease the impact of
COVID-zero policy, and reacting to good results in the US employment report
and its implications for monetary policy

• October’s employment report in the US showed a creation of 261 thousand jobs,
with the unemployment rate at 3.7%, surprising to the upside. This result
supports our view that tightening by the Fed will continue

• In other economic figures, in the Eurozone the final data for October’s PMIs
was released –not showing significant changes relative to the preliminary
figures–, remaining in contraction territory

• Christine Lagarde reaffirmed her commitment to continue monetary tightening
in the Eurozone, underlining that “we must not allow high levels of inflation to
take root” and “we are committed to bringing inflation down to our medium-
term target, and we are determined to take the necessary steps to do so”

• Global food prices hit a nine-month low in October, according to the FAO
index. The reasons include a slowdown in global demand for commodities and
good weather, offsetting some negative factors

• In China, President Xi Jinping received German Chancellor Olaf Scholz. The
meeting focused on trade issues between the two nations and human rights.
According to statements, the visit could increase mutual trust, in addition to
making progress in terms of COVID-19 vaccines and the purchase of Airbus
aircraft
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Sovereign bonds

2-year Treasuries

10-year Treasuries
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• CIBanco (Trustee) informed that on November 1st, the validity of the Standby
Agreement entered into between the Trustee and the Issuer ended, which
obliged the Bondholders to refrain from exercising any legal action derived from
the Issuer's breach of the obligations established in title UNIFIN 00122.
According to the statement, the Bondholders are evaluating the different
alternatives against the Issuer's default, among which are the negotiation of the
financial restructuring with the issuer and the exercise of actions leading to the
protection of their interests

• Orbia announced a joint venture with Solvay for the distribution of materials
for the battery market. The alliance will combine Orbia's raw material assets
and production expertise with Solvay's innovations. The total investment is
estimated in the range of US$850 million

• Negative performance in sovereign bonds. European assets post 4bps losses and
the Treasury curve trades with 2bps pressure on average, concentrated on the
short-end. Yesterday, the Mbonos' curve ended the session with losses of 5bps
on average and the 10-year benchmark at 9.85% (-4bps)

• The dollar weakens with the DXY retreating 0.5% as G-10 and most emerging
currencies trade in positive territory. In the former group AUD (+1.4%) is the
strongest and in the latter, ZAR (+1.2%) and IDR (-0.3%) are at the ends of the
spectrum. The Mexican peso trades at 19.61 per dollar, equivalent to an
appreciation of 0.2%

• Crude-oil futures are up 3.6% on the possibility that China may relax its
COVID-zero policies, which would boost energy demand. Metals print
widespread gains, copper rises 4.3%

• We conclude the week with almost widespread gains in the stock markets,
reacting to news about the possibility of a reopening plan in China, looking to
ease the impact of the Covid-zero strategy. US futures anticipate a positive
opening, with the S&P500 trading 0.7% above its theoretical value, reacting to
recently released labor market figures

• In Asia, we observe mixed closings, with Japan posting losses, but with China
showing significant gains. The advance of the Hang Seng of 5.4% stands out,
while the Shanghai stock market closed with a rise of 2.4%. For its part, Europe
trades with increases of more than 1%, led by the advance in mining

• In corporate news, today the results of 8 companies of the S&P500 are expected,
among which Duke Energy and Dominion Energy stand out. We already have
~84% of the reports and an increase in profits of 3.2% vs 2.6% is accumulated.
The positive surprises rate stands at 70.2%
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