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A glimpse to the main financial assets

The most relevant economic data…

Event/Period Unit Banorte Survey Previous Equity indices

The IMF releases the “World Economic Outlook” S&P 500 Futures

Brazil Euro Stoxx 50

Consumer prices - Sep Nikkei 225

Consumer prices - Sep Shanghai Composite

Mexico Currencies

International reserves - Oct 7 USD/MXN

Government weekly auction: 1-, 3-, 6-, and 24- month CETES; 3-year Mbono (Mar'25); EUR/USD

30-year Udibono (Nov'50) and 1-, and 3-year Bondes F DXY

ANTAD same-store sales - Sep Commodities

United States WTI

Fed’s Mester Speaks to Economics Club of New York Brent

South Korea Gold

Monetary policy decision (C. bank of South Korea) % Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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• Stock markets negative, government bond yields higher with the USD
weakening at the margin and crude-oil lower, with caution amid an escalation in
the war in Ukraine, signs of weak corporate earnings, and the possibility of
another +75bps from the Fed given prevailing inflationary pressures

• Attention today on the release of the “World Economic Outlook” by the IMF,
with attention on updates to growth estimates. On monetary policy, we highlight
comments from Loretta Mester (Cleveland Fed) and Andrew Bailey (BoE
Governor), with attention centered in the latter given an extension in the
intervention on bond markets from his institution. Later tonight we will have
the decision from the BoK, expecting +50bps to 3.00%

• On the war in Ukraine, Russian missile attacks to cities have intensified after the
destruction of a bridge that connected Russia with Crimea last weekend. In this
context, G7 leaders will have an emergency call to discuss the situation

• Stocks from semiconductor companies (e.g. TSMC, Samsung) were impacted by
the announcement on curbs for some chips for China by the US, with analysts
expecting that adjustments continue in upcoming sessions

• On economic data, the unemployment rate in the UK in August was better than
expected at 3.5%. In Mexico we await September’s ANTAD sales

Winners of the award for best economic 
forecasters for Mexico in 2021, granted by 

Refinitiv
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Dow Jones
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Sovereign bonds

2-year Treasuries

10-year Treasuries

Sovereign fixed income, currencies and commodities 28-day Cetes

28-day TIIE

2-year Mbono

10-year Mbono

Currencies

USD/MXN

EUR/USD

GBP/USD

DXY
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Brent
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• CEMEX informed it closed a new sustainability-linked credit for €500 million
with a 3-year term; proceeds from the credit will be used to pay existing debt

• HR Ratings affirmed Grupo Radio Centro’s ratings at ‘HR C’ with Under
Review status, based on the stress from debt service payments in the short-term,
as agreed with the bondholders, which will require debt payments of MXN 187
million in the next twelve months

• Fitch Ratings affirmed the ratings for issuances MXPUBCB 18 / 18U (Fonadin’s
FF). The ratings reflect the associated risk of a legal structure that allows the
integration of toll roads in Mexico

• European bonds adjust +/-2bps, while the US bond market returns to trading
after yesterday's holiday with pressures of up to 6bps in long-term securities.
The 10-year note is trading at 3.93% (+5bps). Yesterday, the Mbonos' curve
closed with a 7bps sell-off, on average

• Dollar slightly negative amid a mixed performance in G10 currencies with NZD
(+0.8%) and NOK (-0.2%) at the extremes. In EM, the bias is negative with
KRW (-1.6%) as the weakest, while MXN trades at 19.96 per dollar (+0.1%),
after a 0.4% appreciation yesterday

• Widespread losses in commodities. Crude-oil falls for the second day in a row
due to concerns over a global slowdown and weak demand. In addition, the Zero
Covid policy in China continues. In metals, aluminum and copper lose 2.3% and
1.2%, respectively

• Negative movements in equity markets amid fears of persistently high inflation
and the impact of tightening central bank monetary policy on global growth,
while tensions in Ukraine's war increased. In addition, investor sentiment is
affected by the expectation of weak corporate earnings reports

• In Asia most markets closed negative. In Europe stocks drop, the Eurostoxx
sheds 0.6%. Shares from energy and material sectors lead losses, while those
from health care and real estate show the biggest gains. In turn, in the US the
futures of main indices point to a negative open by falling 0.4% on average

• In Mexico, the Mexbol may stand below the 45,300 pts
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