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• Mixed stock markets with S&P500 futures down, while government bond yields
and USD are up, as investors are assimilating comments from Fed members,
assessing the magnitude of the likely rate hike in September, while also
calibrating their expectations on global monetary policy tightening

• Geopolitical tensions continue after China´s President Xi Jinping and Russia’s
leader Vladimir Putin plan to attend a G20 summit in Bali, Indonesia late in
November

• In Brazil, the Datafolha survey published yesterday and carried out from
August 16 to 18 shows candidate Lula Da Silva would win the first round of the
presidential elections to be held in October with 47% of votes, while Bolsonaro
closed the gap by rising from 29% to 32%. According to the survey, in the
second round Lula would win with 54% of the votes

• With scarce economic data in the US, markets attention is focused on comments
from Barkin of the Richmond Fed who will speak to the 'Association of
Maryland Counties', and will await Powell's intervention in the annual event at
Jackson Hole next August 26

• In Mexico, INEGI published June’s retail sales, down 0.3% m/m (4.0% y/y).
Inside, 7 out of the 9 sectors declined, with weakness centered in supermarket
and departmental (-1.7% m/m) and food and beverages (-1.4%)
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• Fitch Ratings upgraded TENIXCB 14U (Autopista Tenango – Ixtapan de la Sal
FF) rating to 'AAA(mex)' from 'AA+(mex)' and changed the outlook to Stable
from Positive. According to the agency, the rating upgrade reflects the strong
recovery in the project's traffic experienced during 2021 and the first half of
2022, together with the expectation of moderate but favorable future
performance

• HR Ratings affirmed the 'HR AA-' rating with a Stable Outlook for Broxel's
BRX 22 and 22-2 issuances. According to the agency, the ratification of Broxel
and its issuances is based on the estimated FCF levels, together with the
projected level of debt service, considering that the Company would show solid
levels of DSCR

• Negative performance in sovereign bonds. European assets trade with pressures
of 10bps on average while the Treasuries yield curve registers losses of 5bps.
Yesterday, the Mbonos' curve closed with a steepening bias resulting from
pressures of 4bps on average on the short-end and losses of up to 12bps on long-
term securities

• The dollar strengthens (DXY +0.4%) causing all developed and most emerging
currencies to trade in negative territory. In the first group GBP (-0.8%) is the
weakest while in the second, PLN (-0.8%) leads the declines and RUB (+0.8%) is
the only positive, amid the Russian government's exchange controls. The MXN
is the third weakest, depreciating 0.7% to 20.25 per dollar

• Crude oil futures fall 2.1% on average due to fears of a global recession and the
rise of infections in China. In metals, the negative bias prevails, with copper
being the exception

• We end the week with mixed movements in main stock indices, while the odds of
a significant monetary tightening continue to increase

• Futures in the US anticipate a negative opening, with the S&P500 trading 1.0%
below its theoretical value, reflecting profit-taking after the rise of recent days,
while the technology sector is the one that shows the greatest adjustments. Bed
Bath & Beyond shares fell more than 40% after Ryan Cohen sold its stake. In
Asia, adjustments in China's main indices stood out, while in Europe the bias is
negative, with the Eurostoxx adjusting after the decline in real estate and travel
stocks

• The earnings season in the US has almost concluded. With ~95% of the results of
S&P500 companies, the cumulative advance in profits is 8.1% vs 4.1%e and a
positive surprise rate at 75.8%
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