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• Stock markets negative, with government bond yields and the USD positive, with
concerns over Fed rate path outweighing positive corporate earnings and China
stimulus plans, as they await the minutes of last monetary policy decision from
the Fed

• Yesterday, President Biden signed the Inflation Reduction Act, with a US$437
billion spending package. The law is aimed to support climate and health
solutions with fiscal measures. The main points include limiting and reducing the
price of some medicines, tax credits for electric vehicles and incentives for clean
energy projects

• China continues with its economic reactivation plans. The government has asked
six of the main provinces to boost consumption, offering fiscal support to
infrastructure projects through the issuance of debt, which may reach an
additional US$221 billion in the rest of the year

• On economic data, 2Q22 GDP in the Eurozone grew less than previously
estimated at 0.6% q/q (4.0% y/y), this in a context where risks from inflation and
the energy crisis prevail. On the other hand, in the UK, July’s inflation surprised
negatively by reaching 10.1% y/y, a 40-year high. This makes a 50bp hike from
the BOE in September more likely

• In the US, markets will be focused on the FOMC minutes, especially on the
signals these may give about the September decision. Finally, retail sales data for
July is expected, where we anticipate an increase of 0.2% m/m
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• Negative bias in sovereign bonds. European assets trade with adjustments of up
to +16bps, while the Treasuries yield curve trades with pressures of 5bps, on
average. Yesterday, the Mbonos' curve closed with a steepening bias, as a result
of few changes in the short- and mid-end while the long-term securities closed
with losses of up to 9bps

• The dollar strengthened (DXY +0.1%) as developed currencies lost traction and
EM currencies posted mixed movements. In the first group, AUD (-1.1%) leads
losses and in the second, RUB (+0.5%) and ZAR (-1.2%) are at the ends. The
Mexican peso depreciated 0.7% to trade at 20.05 per dollar, extending
yesterday's losses

• Crude-oil futures fall 0.3%, on average, as concerns about global economic
growth dilute the slide in US inventories. In metals, the negative bias prevails and
silver print a decline of 1.7%

• S&P Global Ratings lowered its anchor, the starting point for assigning an issuer
credit rating, for Mexican non-bank financial institutions (NBFIs) to 'bb-' from
'bb'. According to the agency, this reflects its opinion that the increase in funding
and economic risks for NBFIs are widening the gap between them and banks
operating in Mexico. Mexican NBFIs were already facing challenging funding
conditions, due to their heavy debt burden in the years to come and investor
confidence in this sector eroding

• Fibra Shop reported that on August 12, it settled the principal of the credit line
for MXN 150 million with Banco Sabadell, which was scheduled to expire in
November 2022

• Negative movements prevailed in equity market due to growing uncertainty
about the extend of monetary tightening by central banks, particularly the Fed,
which has a greater impact on investor sentiment than the strong corporate
earnings season

• Futures in the US anticipate a negative opening of 0.8% on average. In Europe,
Eurostoxx fell 0.8%, with the biggest adjustments in the real estate and materials
sectors. While Asia closed higher on possible new Chinese stimulus plan. In
Mexico, the Mexbol may stand below the 48,500 points

• On the corporate front, 9 S&P500 companies are expected to report today, of
which 3 have released their results, highlighting Lowe's Co with better-than-
expected figures, while Target came below expectations. After the markets close,
Cisco Systems' report is expected
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