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The most relevant economic data… A glimpse to the main financial assets
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• Negative stock markets, government bond yields up and USD down. Investors
are cautious as they weigh better-than-expected corporate results vs. recession
risks, China's new military exercises around Taiwan and the effect of drought on
northern hemisphere grain production

• According to Taiwan's foreign minister, China used Pelosi's visit to the island as
a pretext to prepare for a possible invasion and said that the recent military
drills were aimed at changing the status quo. While his counterpart in China said
that these exercises are a warning to the provocateur, referring to the US, which
he blames for the escalation in current tensions

• With the US economic agenda empty, markets will be attentive to the inflation
reports in Brazil and later in China. In the first case, a deflation in July of 0.65%
m/m is estimated, with which the annual variation would stand at 10.10% from
the previous 11.89%. This after the BCB published the minutes of the last
Copom meeting this morning, in which it was explained that they will evaluate a
new and smaller increase in the Selic rate at the September meeting

• In Mexico, INEGI published July’s inflation at +0.74% m/m, with the core still
high (0.62%) and the non-core gathering pace (1.09%). As such, annual inflation
reached 8.15% (previous: 7.99%), with the core at 7.65% (previous: 7.49%)
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• Negative performance in sovereign bonds. European assets register adjustments
of up to +4bps while the Treasuries yield curve trades with losses of 3bps on
average. Yesterday, the Mbonos' curve closed with gains of 6bps, on average, and
the 10-year benchmark at 8.37% (-7bps)

• The dollar weakens (DXY -0.3%) as developed and EM currencies trade with a
positive bias. In the former group, NOK (+0.5%) leads the gains and AUD (-
0.1%) is at the opposite end, while in emerging markets, RUB (+2.1%) is the
strongest. The Mexican peso appreciates 0.1% to 20.23 per dollar extending
yesterday's gains and approaches its 100-day MA (20.16)

• Crude oil futures advance 1.3% on the suspension of Russian exports to Europe
through the pipeline that crosses Ukraine and supplies Hungary, Slovakia and
the Czech Republic. Metals prices are mixed, with a 1.4% gain in aluminum

• TV Azteca reported it received a notice from The Bank of New York Mellon
(trustee), informing the intention of early redemption of its Senior Notes due
2024 for a total amount of US$400 million

• América Móvil informed that the conditions have been met, and the previous
steps finalized for the scission of telecom towers and other associated
infrastructure, so the shareholder approved scission of AMX has taken place and
certain assets, liabilities and equity have been transferred in favour of a new
society named Sitios Latinoamérica

• HR Ratings affirmed Linq's master administrator rating at ‘HR AM3+’ with a
Stable outlook, based on the adequate evolution of the mandates under
management

• Mixed movements, with a negative bias, in equity markets due to concerns about
possible faster interest rate hikes in the US to curb inflationary pressures, while
investors assess whether the strong performance of corporate earnings will
continue in the face of recent disappointments, particularly with the chipmakers
(Micron and Nvidia)

• In Asia the markets closed mixed. In Europe stocks drop, the Eurostoxx sheds
0.7%. In turn, in the US the futures of main indices are mixed, but show an
average decline of 0.2%

• Out of the 8 S&P500 companies scheduled to report today, 2 have already
updated investors with outperforming estimates, including Emerson Electric. In
Mexico, Amx announced the spin-off of its towers in Latam. and the creation of a
new company (Sitios Latam), thus materializing one of the strategies to detonate
shareholder value (5% yield)
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