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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets and government bond yields higher while USD is skewed to the
downside. Optimism grows ahead of tech companies’ earnings –and after
reports that China could help struggling developers–, which compensates for
fears of a recession due to central banks’ restrictive cycles

• Germany’s IFO institute expectations index reached 80.3pts in July from
85.5pts in the previous month, falling more than expected to its worst levels
since the start of the pandemic. This reflects growing concerns about a possible
recession in Europe’s biggest economy

• Market focused this week on the Fed decision. We anticipate a 75bps rate hike
to a 2.25% - 2.50% range. It will also be important to analyze 2Q22 GDP in the
US, Eurozone and Mexico, especially given increasingly higher fears of a global
recession

• The IMF will release the World Economic Outlook on Tuesday. Meanwhile, a
debate will be held between the candidates for UK Prime Minister, Rishi Sunak
and Liz Truss

• Apart from what we have already mentioned, in monetary policy we only
highlight the decision in Colombia. In coming days, speeches by ECB members,
and the BoJ minutes

• US data also includes housing prices (May), new home sales, trade balance,
durable goods orders, personal income and spending, PCE deflator (Jun),
consumer confidence (Jul), and weekly jobless claims

• In other regions, we highlight inflation, economic and consumer confidence (Jul)
in the Eurozone; moreover, Brazil will publish the unemployment rate (Jun)
and inflation (Jul)

• Mexico’s monthly GDP-proxy for May stood at -0.2% m/m (+2.1% y/y). Data
releases for the rest of the week include trade balance, unemployment rate,
public finance report and banking credit (Jun)
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• For this week we expect the first issuance backed by infrastructure projects
since 2019 (AUNETCB 22U / Necaxa-Tihuatlán highway / 'AAA' for MXN 8
billion), waiting to see investors’ appetite for these instruments

• S&P Global Ratings affirmed Grupo Televisa's global scale ratings at 'BBB+'
and national scale ratings at 'mxAAA' and revised the outlook to stable from
negative. According to the agency, the review reflects its reassessment of
Televisa's business risk profile after the merger with Univision Communications

• HR Ratings downgraded Hospitales MAC and its SALUD 20 / 21 issuances to
'HR A+' from 'HR AA-'; the outlook is stable. According to the agency, the
downgrade is based on the pressures observed in the company's leverage as of
1Q22

• Negative balance in sovereign bonds. European rates lose 3bps on average, while
the US Treasuries' curve adjusts up to +8bps at the long-end. In Mexico,
Mbonos' yields closed last week with a 14bps rally, on average, with Mbono
May'31 ending at 8.85% (-19bps)

• Dollar weakens amid a favorable backdrop in most developed currencies, except
for safe havens CHF and JPY. In EM, the bias is mostly positive, with PLN
(+0.9%) leading gains, and MXN trading at 20.44 per dollar (+0.4%), close to its
200-day MA

• Commodities start this week with widespread gains. Crude-oil futures advance
close to 1.0% on a weaker dollar and limited global supply despite fears of a
global economic recession. In metals, copper gains 0.8%, while gold trades with
few changes at 1,731 $/oz t

• The week starts with a positive bias in the main stock indices, with investors
attentive to the advance in profits in full reporting season, and leaving aside the
risks of a recession, at least for now

• The focus is on corporate earnings, where 166 companies from the S&P500 are
expected this week, highlighting big tech. Specifically for today, we expect 9
reports, including Whirpool. In Mexico, we will have the figures of Asur, Gap,
Kof and Ra

• US futures anticipate a positive opening, with the S&P500 trading 0.5% above its
theoretical value. In Europe, the stock markets continue with the advances from
the previous week, although in Asia we observed negative closures, even though
property stocks rose due to the possibility of support for developers. For this
week, we consider a trading range for the Mexbol Index between 46,500 and
47,700pts
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