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A glimpse to the main financial assets
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets with positive bias, government bond yields negative and USD
higher, with investors cautious, assimilating mixed economic data, including
disappointing PMI indicators in Eurozone, and weak corporate earnings,
reminding recession risks amid tightening monetary policy from central banks

• President Biden tested positive for COVID-19. According to reports, he is
having mild symptoms and is isolated at the White House while continuing with
all his duties. In other news, it was announced that Italy will have new elections
on September 25th, seeking new coalitions to replace Prime Minister Mario
Draghi

• Regarding the war in Ukraine, an agreement was signed in Turkey to resume
grain exports from three Ukrainian ports. With this, wheat prices decline.
Meanwhile, in Russia, the central bank announced a 150bps rate cut, higher
than expected, taking the rate to 8.00%

• On economic data, July’s PMIs in the Eurozone showed larger-than-expected
declines, with the composite indicator reaching 49.4pts. These indicators were
also down in Germany, France and the UK. We will be looking into the
publication of said metrics in the US, where consensus also expect decreases

• In Mexico, INEGI published 1H-July’s inflation at 0.43% 2w/2w, surprising
higher, with the core at 0.34% 2w/2w. With these results, annual inflation
increased to 8.16%, with the core also higher at 7.56%
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• HR Ratings downgraded CREALCB 17 and CRELCB 19 issues (Crédito Real
ABS) to 'HR A+ (E)' from 'HR AA+ (E)', maintaining the negative observation.
According to the agency, the downgrade revision is due to a higher operational
risk after the announcement of the liquidation and dissolution of Crédito Real.
In this regard, the rating considers: i) the possible risks associated with a
replacement process of the Administrator, as well as ii) the possible operational
risks associated with the transfer of flows from the Master Collection Trust to
the Issuance Trusts

• CIBanco (Common Rep.) reported GICSA’ intention to carry out a partial
advance payment of its issues outstanding on July 28, 2022. The amount of MXN
2.04 million will be amortized for GICSA 15; MXN 3.27 million for GICSA 17;
and MXN 9.61 million for GICSA 19

• Positive performance in sovereign bonds. European assets post adjustments of
up to -18bps and the Treasuries yield curve trades with gains of 6bps on
average. Yesterday the Mbonos' curve closed with gains of 6bp, concentrated in
the mid- and long-end while the 10-year benchmark ended at 9.06% (-7bps)

• The dollar strengthens (DXY +0.1%) with developed currencies declining and
emerging currencies trading with mixed changes. In the first group EUR (-
0.6%) is the weakest while in the second, RUB (-3.3%) leads the falls and ZAR
(+0.7%) is at the opposite end. The MXN reverses initial losses and trades with
marginal changes at 20.63

• Oil prices fall 1.5% on average due to concerns about global economic growth.
Metals prices are positive, while food prices register losses of up to 3%

• We end the week with mixed movements in stock markets, although the bias is
slightly positive. Investors continue to assimilate corporate reports, attentive to
the impact of inflationary pressures on the cost structure and the challenges
ahead. Futures in the US anticipate a negative opening, with the S&P500 trading
0.3% below its theoretical value, reacting to Snap's disappointing results

• On the corporate front we expect 8 companies of the S&P500 to release its
figures, including American Express, Verizon and Twitter. As of today, we have
~19% of the results and a fall in profits of 5.9% (vs +4.1%e) has been achieved
with a positive surprises rate at 71.9%

• In Mexico, yesterday Volar presented its results with greater pressures in
profitability than expected and reduced its 2022 Guidance. Today we have the
figures of AC, who reported aligned to expectations, although with pressures on
margins slightly higher
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