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A glimpse to the main financial assets
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• Stock markets with positive bias, government bond yields and the USD lower,
with investors assimilating comments from Fed members and calibrating
expectations on monetary policy tightening to tackle inflation, though concerns
of a global recession continue

• Specifically, yesterday Christopher Waller (Fed’s Board) mentioned that he
believes a 75bps hike in this month’s decision is prudent, arguing that additional
data on the economy still needs to be assimilated

• We will pay attention to the meeting of President Joe Biden with the Saudi
Arabia Prince Bin Salman. The central issue within the discussions is expected
to be OPEC oil production, although any decision on this subject is beyond
control of this meeting

• In Italy, the Prime Minister, Mario Draghi presented his resignation yesterday,
which was not accepted by the President, Sergio Mattarella. The path ahead is
likely to be defined on Monday, where a dissolution of parliament and a new
election is not yet ruled out

• In China, COVID restrictions persist in several cities, including Shanghai. In
this context, 2Q22 GDP suffered from lockdown measures at the beginning of
the period, falling 2.6% q/q (+0.4% y/y)

• On other economic data, May’s Eurozone trade balance was a lower-than-
expected deficit of -EUR26.0 billion. Lastly, in the US, we await June’s retail
sales and industrial production
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• Crédito Real informed that the judgment issued by a commercial court was
published in which its dissolution was recognized, and its judicial liquidation
was ordered; a duly qualified judicial liquidator has been appointed and has
assumed office

• Coca-Cola FEMSA announced that its subsidiary Spal Indústria Brasileira de
Bebidas signed a non-exclusive distribution agreement with Grupo Perfetti Van
Melle for the distribution of its products in Brazil

• PCR Verum assigned a ‘B/M’ rating to issue GICSA 15 with Negative outlook,
based on the high leverage levels presented by Grupo GICSA

• Positive performance in sovereign bonds. European assets post adjustments of -
2bps, on average, and the Treasuries yield curve trades with gains of 2bps.
Yesterday the Mbonos' curve closed with losses of 4bps on average and the 2s10s
spread increased to -56bps from -35bps at the end of June

• The dollar weakens (DXY -0.2%) as G-10 currencies gain traction and emerging
currencies trade with mixed movements. In the former group CHF (+0.4%)
leads gains while in the latter group trading is capped by RUB (+2.7%) and
KRW (-1.1%). The MXN trades with few changes at 20.78, although in the
Asian session reached a level of 20.89

• Crude-oil prices advanced 1.9% on average due to the expectation of a deficit
market despite recession fears and lower growth in China. In metals, the bias is
negative and highlights the 2% fall in copper, taking it to levels not seen for 20
months

• Stock markets with positive bias, as investors continue to assess the magnitude of
the Fed's next move and watch for speeches from its various members

• Futures in the US anticipate a positive opening, with the S&P500 trading 0.3%
above its theoretical value, and with special attention on corporate earnings of
major financial institutions, such as Citigroup and Wells Fargo, which continue
today. Figures from 9 S&P500 companies are expected

• Europe trades with almost widespread gains, supported by the advance of
automakers and retailers, and offsetting the falls in basic resources, after the
mining company 'Rio Tinto' warned about the gloomy outlook for the economy.
In Asia, we saw mixed closes, highlighting declines in Hong Kong and China,
amid renewed fears about regulatory hurdles for tech stocks
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