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• Stock markets and government bond yields down while the USD strengthens,
reacting to the potential reimposition of lockdowns in China due to the rise in
COVID-19 cases, as well as new sanctions on tech giants. Cautiousness is also
seen ahead of the start of the earnings season and inflation data

• More positively, June’s aggregate financing in said country jumped much more
than expected. The rebound was driven by a strong advance in bank lending
and a record sale of government bonds as authorities increased stimulus
measures to address growth risks

• Market focus this week on June inflation (consumer and producer) in the US,
and comments from Fed members in a backdrop of high prices but increasing
fears of a recession. In addition, President Biden will visit the Middle East to
negotiate about oil production

• G20 finance ministers and central bankers will meet in Bali, while the Nord
Stream pipeline will be closed for maintenance until July 21st, with investors
watching closely due to the tensions between Russia and the Eurozone because
of the war in Ukraine

• Monetary policy decisions in Australia, Korea, Canada and Chile. Moreover,
the Fed will publish its Beige Book and there will be speeches from Bailey of the
BoE and Kuroda of the BoJ

• Other US data includes retail sales, industrial production (Jun), Empire
Manufacturing, U. of Michigan consumer sentiment (Jul) and weekly jobless
claims

• In other regions, we highlight trade balance, activity data (Jun) and 2Q22 GDP
in China; industrial production (May) in the UK and the Eurozone, with the
latter also releasing trade balance; along with retail sales and economic activity
(May) in Brazil

• In Mexico, we will follow closely the meeting between Presidents López Obrador
and Biden in Washington on Tuesday. The economic agenda includes industrial
production (May) and same-store sales from ANTAD (Jun)
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• CIBanco (Common Rep.) informed GICSA's intention to carry out a partial
advanced payment of the outstanding amount of several bonds on July 15, 2022.
The amount of MXN 6.72 million will be amortized to GICSA 15 series; MXN
10.76 million to the GICSA 17 series; and MXN 31.40 million to the GICSA 19
series. The GICSA 15 / 17 / 19 issuances have a total outstanding amount of
MXN 4.5 billion

• Fitch Ratings ratified Grupo Carso's rating at 'AAA(mex)' with a stable
outlook. According to the agency, the ratification reflects Grupo Carso's strong
business profile, which is characterized by diversification by segments and
geography, as well as maintaining a good share in the different markets where it
operates, and also because of a consistently high credit profile

• Favorable balance in sovereign bonds. European rates trade with average gains
of 5bps, while US Treasuries adjust up to -4bps at the short-end. In Mexico, the
Mbonos' yield curve closed last week with a 11bps sell-off, with Mbono May'31
ending at 9.00% (+11bps)

• USD strengthens amid a negative performance in all developed currencies, with
AUD as the weakest (-1.2%). In EM, the bias is mostly negative except for RUB
(+2.8%). In addition, MXN trades at 20.55 per dollar (-0.5%) after a
0.9% weekly depreciation

• Crude-oil starts the week lower, although remaining above 100 $/bbl amid a
risk-off mood due to an increase in China's virus cases and concerns about a
global recession. The balance in metals is negative, with gold and copper falling
0.4% and 1.7%, respectively

• Generalized stock market declines, with investors awaiting the 2Q22 earnings
season kick-off this week, expecting more clarity about the inflationary impact
on profit growth and the possibility of a recession

• Futures in the US anticipate a negative opening, with the S&P500 trading 0.5%
below its theoretical value. Twitter shares slump on pre-market trading after
Elon Musk withdrew from the acquisition of the company

• In Europe, we observe moderate declines, led by falls in carmakers and mining
stocks, albeit mitigated by the rise in utilities. Asia closed negative except for
Japan on concerns about the resurgence of the coronavirus in China and fines to
technology giants Alibaba and Tencent. In Mexico, we consider a trading range
for the Mexbol Index this week between 46,500 and 48,500pts
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