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• Positive stock markets, S&P Futures with few changes, government bond yields
and USD up. Investors are undecided between dip-buying at attractive
valuations and concerns about economic growth, amid a new wave of infections
in China and the worsening of the energy crisis in Europe

• Meanwhile, in the United Kingdom, the political crisis surrounding Prime
Minister Boris Johnson worsens with the resignation of four ministers, on a day
when he will face questioning in the House of Commons and later at a panel
with lawmakers

• Attention on the release of the FOMC’s last meeting minutes which we believe
will be important to find signs of how worried the members of the Fed are about
high inflation for longer than they estimated. Likewise, reasons why Esther
George did not support the 75bp hike will be searched as well as the reasons
why some marked their estimate in 2022 in the lower part of the dot plot.
Despite the above, the position of the members of the Fed after the meeting has
remained clearly hawkish. Therefore, we do not see the minutes changing the
perception that the next rate hike will be 75bps. Regarding interventions by
members of the central bank today, we highlight the participation of Williams

• In Mexico, INEGI published GFI for April, up 1.9% m/m (previous: 3.4%),
with increases in both construction (+0.7%) as well as is in machinery and
equipment (+4.1%). In annual terms we saw +7.0%. Moreover, INEGI also
released private consumption for the fourth month of the 2022. It rose 0.8%
m/m (previous: 0.7%), boosted by imported goods (1.5%). This implies a total
increase in consumption of 7.6% in annual terms
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• Negative performance in sovereign bonds. European assets record adjustments
of up to +3bps while Greek bonds gain up to 8bps. The Treasuries yield curve
trades with losses of 1bp on average. Yesterday, the Mbonos' curve posted gains
of 2bps on average and the 10-year benchmark closed at 8.87% (-4bps)

• The dollar extends yesterday's gains (DXY +0.4%) as most developed and
emerging currencies lose ground. In the former group DKK (-0.8%) is the
weakest while in the latter HUF (-1.9%) leads the declines. The Mexican peso
depreciates 0.7% to 20.67 per dollar, approaching the highs registered in June

• Crude-oil prices bounce 0.6% on average after yesterday's sharp slump with
markets assessing market conditions. Negative bias prevails in metals due to the
possibility of a recession scenario

• FEMSA informed an all-cash offer to acquire all Valora Holding AG’
outstanding shares for CHF 260 per share. Valora will continue to be based in
Muttenz, Switzerland, and will be responsible for developing the European
convenience markets for FEMSA in the future. FEMSA will finance the
acquisition for up to US$1.2 billion / CHF 1.1 billion from its cash balance

• PCR Verum upgraded to 'AA/M (e)' from 'AA-/M (e)' the rating of VIVAACB
19 (Grupo Viva Aerobus ABS). Additionally, the Outlook changed to 'Stable'
from 'Negative'. According to the agency, the upgrade in the rating is based on
a recovery and growth in the income to the trust, after having presented
significant effects due to the deterioration in Viva Aerobus operations as
aconsecuence of the COVID-19 pandemic

• Mixed stock markets, with positive bias, with investors making some opportunity
buying’s, although global economic recession concerns continue due to a
restrictive monetary policy, given the high inflation environment

• Futures in the US anticipate a slightly negative opening with the major indices
trading on average 0.2% below their theoretical value. At the same time, Europe
is trading with profits, the Eurostoxx rose 1.6%, driven by the technology and
real estate sectors. Furthermore, Asia closed mostly with losses, highlighting the
Shanghai fall of 1.4% and the Hang Seng drop of 1.2%, meanwhile fears of a
lower economic dynamism continue in China due to COVID-19 outbreaks

• On the national corporate front, Gap confirmed moderated passenger growth
during June given good demand performance, in line with expectations.
However, Oma registered a slower recovery pace due to weak international
traffic
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