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The most relevant economic data… A glimpse to the main financial assets
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• Stock markets and government bond yields up while the USD falls, with trading
returning to the US and a modest relief rally helped by president Biden’s
comments that a US recession is not inevitable, although with sentiment still
fragile assimilating a tighter cycle from central banks

• Investor attention today in speeches from Fed members Barkin and Mester. In
economic data, the US will publish May’s existing home sales. In Mexico,
releases include the banking sector expectations survey

• US Treasury Secretary Janet Yellen said the US and allies are working on
establishing a ‘price cap’ on Russian oil exports. The goal is to limit the
country’s income from this concept, while also preventing a very strong impact
from imposed sanctions to the global economy

• The US administration is analyzing the possibility of a ‘gas tax holiday’ in a bid
to contain rising prices. The decision could be made as soon as this week

• In Mexico, INEGI published May’s Timely Indicator of Economic Activity,
rising 0.1% m/m. By sector, they anticipate industry at 0.2%, with services
showing a marginal uptick of 0.1%

• On the other hand, aggregate supply and demand in 1Q22 grew 1.2% q/q
(+2.9% y/y). By component, all categories advanced, highlighting private
consumption and exports

Winners of the award for best economic 
forecasters for Mexico in 2021, granted by 

Refinitiv
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• The BBVA México’ bond placement, BBVAMX 22X, is expected today for a
target amount of MXN 7 billion (maximum MXN 10 billion). The bond will be
issued for a 4-year term approximately and will be pegged to ON TIIE plus a
spread. Being unsecured, the issuance has the issuer rating
'AAA.mx/AAA(mex)' by Moody's and Fitch, respectively, on a national scale.
The amortization will be carried out in a single payment on the due date

• According to the company and as it is a sustainable bond, the proceeds will be
used to finance entrepreneurs and support micro-businesses, for credits destined
to the promotion of clean and non-polluting energies, as well as hybrid or
electric vehicles

• Pressures in sovereign bonds. European rates register losses of 2bps, on average,
while the US Treasury curve prints a sell-off of up to 8bps at the long-end.
Yesterday, Mbonos recorded few changes with the 10-year reference closing at
9.17% (-2bps)

• The dollar falls (DXY -0.4%) amid a positive performance in most of the G10
and EM currencies. In the former, NOK (+1.0%) leads gains. In the latter, MXN
trades below its 100-day MA at 20.18 per dollar (+0.4%), extending yesterday's
appreciation of 0.4%

• Crude-oil rose amid shortages of supply oil products like diesel, although
concerns remain of lower demand as a result of an economic slowdown. The
balance is mixed in metals with gold trading at 1,833 $/oz t (-0.3%)

• Positive movements in equity markets, which continue to show some recovery,
supported by comments from Joe Biden that a US recession is not inevitable,
although investors continue to assess the prospects of more aggressive monetary
policies by central banks and growing concerns of a greater impact of high
inflation on the global economy

• In Asia most markets closed positive. In Europe stocks advance, the Euro Stoxx
adds 0.7%. Shares from consumer discretionary and real estate sectors lead
gains, while those from utilities and communication services show losses. In turn,
in the US operations will resume after yesterday's holiday and the futures of
main indices point to a positive open by rising 1.7% on average

• In Mexico, the Mexbol may stand above the 48,400pts
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