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• Stock markets up, with government bond yields lower and the USD weakening,
this with investors awaiting the Fed’s decision later today, with concerns about
strong inflationary pressures and the impact on growth

• Today’s attention will center in the FOMC’s meeting, this after an adjustment in
expectations in the last few days in which the markets now expect +75bps,
especially after the latest inflation report. We must also remember that in these
meeting updates to macro estimates and the dot plot are included

• Meanwhile, the ECB is carrying out an emergency meeting today, responding to
a strong increase in government bond yields in periphery countries (e.g. Italy)
and the reinvestment strategy of the PEPP

• On other economic data, industrial production (April) in the Eurozone was lower
than expected at +0.4% m/m. In China, activity data for May was better than
expected, although showing an impact from the lockdowns. In the US we expect
the Empire manufacturing indicator (June) and retail sales (May)

• In other news, the International Energy Agency (IEA) mentioned that they
expect a 2% increase in global oil demand in 2023 to 101.6 million barrels per
day, driven by the recovery in China. Nevertheless, supply would be limited,
impacted by the reduction in Russian output
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• Positive performance in government rates, with European assets adjusting from -
10bps to -30bps while the Treasury curve posts gains of up to -14bps
concentrated in the short-end. Yesterday, the Mbonos' curve closed with losses of
5bps on average and the 10-year benchmark at 9.27% (+5bps)

• The dollar weakens (DXY -0.7%) as developed currencies gain strength and a
positive bias prevails in emerging markets. In the first group AUD (+1.0%) leads
the gains, while in the second group the trade is capped by RUB (+3.7%) and
PHP (-0.4%). Mexican peso trades with few changes at 20.57 per dollar

• Oil prices fall -0.4% despite the EIA warning that crude oil supply will not be
enough to meet demand next year. In metals, gold print gains of 0.9% to 1,833 $/t
oz while in industrials the positive bias prevails

• Fitch Ratings upgraded CEMEX’s ratings to ‘BB+’ from ‘BB’ and to ‘AA-
(mex)’ from ‘A+(mex)’. The upgrade reflects CEMEX’s ongoing stronger
operating performance which along with asset sales have supported effective
debt reduction since late 2019

• Fitch Ratings affirmed Bepensa and its subsidiary’s long-term national scale
ratings at ‘AAA(mex)’ which reflect Bepensa’s business portfolio diversification,
that includes a presence in the beverage, industrial and financial services sectors

• HR Ratings affirmed the rating for issuance APPCVCB 17 at ‘HR AAA (E)’ and
kept the Stable outlook. The ratings are based on the average Debt Service
Coverage Ratio level projected on a base scenario of 1.10x

• Positive bias in equity markets, after several sessions with negative movements,
as investors await the Fed's monetary policy decision in which a more aggressive
stance is expected due to higher inflationary pressures. On the other hand, the
ECB's announcement of an emergency meeting to discuss current market
conditions stood out

• In Asia most markets closed negative, although Chinese shares rose after better-
than-expected economic data. In Europe stocks advance, the Euro Stoxx adds
1.2%. Shares from financial and utilities sectors lead gains, while those from
energy and real estate superhead losses. In turn, in the US the futures of main
indices point to a positive open by rising 0.7% on average, after the Dow and
S&P500 fell for the fifth day in a row, with the latter remaining in bear market
territory
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