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3.23This document is provided for the reader’s convenience only. The translation from the original Spanish version was made by Banorte’s staff. Discrepancies may possibly arise between the original document in Spanish and its 

English translation. For this reason, the original research paper in Spanish is the only official document. The Spanish version was released before the English translation. The original document entitled “Apertura de Mercados 

Financieros” was released earlier today.

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets lower, while government bond yields and the USD increase as
sentiment worsens after May’s inflation in the US last week which is inducing
renewed bets of at least one 75bps hike by the Fed in any of the next three
decisions, with the first of them on Wednesday

• April’s industrial production in the UK surprised to the downside at -0.6%
m/m, while the monthly GDP indicator was also lower than expected at -0.3%,
its highest decline in a year. This situation could complicate the BOE’s plans to
hike rates

• Market focus this week on monetary policy decisions, especially by the Fed, in
which we see a 50bps hike of the Fed funds rate, with a hawkish tone. Meetings
also in Brazil, UK, Switzerland, and Japan, with rate increases expected in the
first two

• Several speeches from ECB members, including by president Lagarde, as well as
Powell from the Fed. In other events, the first plenary meeting of the WTO in
five years, primary elections in 4 US states, and the 1st round of legislative
elections in France

• In US economic data releases, we will know producer prices, retail sales,
building permits and housing starts, industrial production (May), regional
manufacturing indicators Empire and Philly Fed (Jun), and weekly jobless
claims

• Going to other regions, we highlight China’s activity figures (May); trade
balance and industrial production in the Eurozone (Apr); economic activity in
Brazil (Apr); unemployment rate in the UK (Apr); and ZEW survey in
Germany (Jun)

• In Mexico, only same-store sales by ANTAD members (May)
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• This week we expect auction activity in the banking market, with the auction of
up to MXN 9 billion through the participation of Banco Actinver and BBVA
México, highlighting that the last one seeks to issue its first sustainable bond. In
the corporate market we anticipate that the auctions will be concentrated in the
last week of the month

• HR Ratings upgraded Grupo Axo's rating to 'HR A+' from 'HR A' and changed
the outlook to Positive from Stable. According to the agency, the rating action is
based on the generation of Free Cash Flow (FCF) of MXN 1.4 billion during the
last twelve months (LTM) as of 1Q22 (+3.8% vs. MXN 1.4 billion as of 1Q21
LTM) as a result of the increase in EBITDA

• Grupo Axo has two issuances in the national debt market, AXO 16-2 / 19-2, with
an outstanding amount of MXN 1.6 billion and maturities in 2026

• Significant losses in sovereign bonds. European rates adjust +10bps on average,
while the US Treasuries' curve prints a sell-off of up to 14bps at the short-end.
In Mexico, the Mbonos' yield curve recorded a 23bps average sell-off, with the
10-year reference closing at 9.01%

• Dollar strengthens against all developed currencies, with NOK (-1.4%) leading
losses. In EM, the bias is also negative, except for RUB (+2.1%). In addition,
MXN trades as the weakest at 20.37 per dollar (-2.0%)

• Crude-oil fell more than 1.5% as investors weighted the possibility of further
monetary tightening in the US to curb inflation and more lockdowns in China.
Negative balance in metals, with nickel adjusting -4.6%, while gold trades at
1,856 $/oz t (-0.8%)

• Equity markets kicked-off the week with negative movements due to growing
concerns about a more aggressive stance from the Fed in its monetary policy
decision this week, after last Friday's US inflation data, reigniting recession fears

• Asian markets closed negative, also affected by China's Covid situation. In
Europe stocks drop, with the Euro Stoxx shedding 2.4%. Shares from
technology, real estate, and consumer discretionary sectors lead losses. In the
same way, US futures of main indices point to a negative open by falling 2.4% on
average, with the S&P500 on track to fall back into bear market territory

• In Mexico, the Mexbol may stand below the 47,500 pts
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