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The most relevant economic data… A glimpse to the main financial assets
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% m/m 0.4 0.5 0.6

8:30 % y/y 5.9 5.9 6.2

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets mainly down, USD slightly up and mixed government bond yields
with investors cautious assimilating ECB’s confirmation of further monetary
tightening and awaiting US CPI report ahead of next week’s FOMC’s meeting

• It is expected that today at the Summit of the Americas, Biden will announce a
migration agreement, in which he will ask his neighbors in Latin America to
share the responsibility to contain recent migration in the continent

• Regarding economic figures, for May’s inflation report in the US we estimate
+0.7% m/m from the previous +0.3% m/m, with which the annual variation will
stand at 8.2% from 8.3%. This will confirm that the maximum for the year was
already reached in March at 8.5%, but it will also make it clear that the decline
in inflation is being very moderate and will remain high throughout the year. In
the core component, we estimate +0.4% m/m from +0.6% previously, with
which the annual variation will stand at 5.9% from 6.2%. Likewise, the
preliminary consumer sentiment report for June from the University of
Michigan will be published. We expect it at 58pts

• In Mexico, INEGI published industrial production for April, up 0.6% m/m
(+2.7% y/y), surprising higher. We highlight improvements in all sectors, but
particularly in mining (+1.4% m/m) and manufacturing (+1.2%), with
construction more modest (+0.5%). Wage negotiations will also be released

Winners of the award for best economic 
forecasters for Mexico in 2021, granted by 
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• Fitch Ratings affirmed Unifin's international default ratings at 'BB-' and its
national scale long-term ratings at 'A-(mex)'. Also, it removed the Negative
Observation and assigned a Negative outlook. According to the agency, the
affirmation and resolution of the Negative Observation reflect a reduced risk on
the short-term refinancing after the extension. In turn, the Negative outlook
reflects the execution risk associated with Unifin's additional financing
strategies

• S&P Global Ratings downgraded APPCVCB 17 (APP Coatzacoalcos –
Villahermosa FF) rating to 'mxBBB+' from 'mxA+', at the same time, it
withdrew the CreditWatch with negative implications. According to the agency,
the recent signing of the Modification Agreement of the Contract for the
Provision of Services in the highway section, includes a cut in availability
payments of around 16.6% for the following 24 months

• Mixed performance in government rates, with European assets adjusting +/-
3bps while the US Treasury curve flattens as a result of 2bps losses on the short-
end and 2bps gains on the long-end. Yesterday the Mbonos' curve closed with
gains of 1bp on average and the 10-year benchmark at 8.96% (-2bps)

• The dollar strengthens (DXY +0.3%) while G-10 and EM currencies trade with
mixed performance. In the former group NZD (+0.5%) and GBP (-0.4%) are at
the ends, while in the latter HUF (-1.5%) is the weakest. The Mexican peso
extends yesterday's losses by depreciating 0.3% to 19.73 per dollar

• Crude oil prices print 0.8% gains on expectations of higher demand due to
China's reopening of activities. Meanwhile, the performance is negative in both
industrial and precious metals

• Negative sentiment prevails in equity markets with investors showing concern
over the expectation of lower global economic growth, after a more hawkish tone
from the ECB at its monetary policy meeting yesterday, while awaiting the US
inflation report, which could give signals about the pace of interest rate hikes by
the Fed

• In Asia most markets closed negative. In Europe stocks drop, the Euro Stoxx
sheds 1.8%. Shares from financials, utilities, and consumer staples sectors lead
losses. In turn, in the US the futures of main indices are mixed and show little
change (-0.1% on average)

• In Mexico, the Mexbol may stand around the 49,200 pts
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