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• Negative stock markets, S&P Futures up, USD and government bond yields
with negative bias

• On the monetary policy front, the ECB announced that the end of its asset
purchase program will be on July 1 and left the door open to start its rate hike
cycle at the next meeting with an increase of 25bp. The central bank
significantly raised its inflation projections. In 2022 from 5.1% prior to 6.8%
and for 2023 from 2.1% to 3.5%. Regarding economic growth, they estimate
2022 GDP at 2.8% this year and 2.1% in 2023. All eyes are now on Lagarde's
press conference

• Regarding economic figures, in the US jobless claims will be released for the
week ending June 4, which we estimate will remain around 200k. Meanwhile,
in Brazil and China, the May inflation report will be published. In the first
case, a slight moderation is expected in the annual variation from 12.13% the
previous month to 11.88%, still showing strong inflationary pressures that will
lead the Copom to raise the reference rate again at the meeting next week

• In Mexico, INEGI published May’s inflation at +0.18% m/m, with pressures
at the core (0.59%) and and with the non-core helped by seasonality (-1.02%).
As such, annual inflation reached 7.65% (previous: 7.68%), with the core at
7.28% (previous: 7.22%), remaining to the upside

Winners of the award for best economic 
forecasters for Mexico in 2021, granted 
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• HR Ratings ratified TMM Maritime Division's ratings at 'HR C+' with a
stable outlook and at 'HR5'. Likewise, it confirmed the ratings of the issuances
TMMCB 10 at 'HR B- (E)', TMMCB 10-2 at 'HR C+ (E)' and TMMCB 10-3
at 'HR C- (E)' with a stable outlook. According to the agency, the ratification
of TMM Maritime Division is based on the negative generation of Free Cash
Flow, which during the last 12 months as of 1Q22 reached MXN -303 million

• The TMMCB 10 / 10-2 / 10-3 issuances are backed by the collection rights of
the income established in the vessel fleet contracts, entered into between TMM
and PEMEX. They currently have an outstanding amount of MXN 15.4
billion and their maturity is scheduled for November 2035

• Sovereign bonds drop after ECB decision, with European assets adjusting
+7bps, on average. While the US Treasury curve registered losses of up to
4bps in the belly. Yesterday, the Mbonos registered losses of 5bps, on average,
concentrated in the belly

• The dollar weakens slightly amid mixed performance in developed currencies
with JPY (+0.7%) as the strongest. In emerging markets, the bias is mixed
with RUB (+3.5%) and IDR (-0.5%) at the extremes. The Mexican peso
appreciates 0.1% to 19.56 after gaining 0.1% yesterday

• Crude-oil erased some of the gains after the resumption of the lockdown in
Shanghai; however, it remains trading above 120 $/bbl. Widespread losses in
metals, highlighting the nickel with an adjustment of -3.2%, while gold trades
below 1,500 $/oz t (-0.3%)

• Stock markets with negative bias, highlighting the European stocks decline,
given investors’ caution who are assimilating possible adjustments in the
ECB's monetary policy pace. Meanwhile, concerns remain of a lower global
economic dynamism impacted by high levels of inflation and hikes in interest
rates

• Futures in the US anticipate a positive opening with the S&P500 trading 0.2%
above its theoretical value. Tesla is rising more than 3.0% on pre-market after
reporting that monthly Chinese-made cars deliveries doubled. On the other
hand, Europe is trading with losses, the Eurostoxx is down 0.6%. In turn, Asia
closed negative, with the Shanghai and Hang Seng dropping 0.8% and 0.7%,
respectively

• In Mexico, Gentera updated its 2022 guidance, which should be well received
by the market, in which the company foresees better dynamics that would be
giving results a greater boost
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