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A glimpse to the main financial assets

The most relevant economic data…

Event/Period Unit Banorte Survey Previous Equity indices

Eurozone S&P 500 Futures

GER Trade balance - Apr Euro Stoxx 50

EZ Retail sales* - Apr Nikkei 225

Brazil Shanghai Composite

Industrial production - Apr Currencies

Industrial production* - Apr USD/MXN

United States EUR/USD

Nonfarm payrolls* - May DXY

Unemployment rate* - May Commodities

Services PMI* - May (F) WTI

Composite PMI* - May (F) Brent

ISM services* - May Gold

Fed´s Brainard discusses the Community Reinvestment Act Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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2.92This document is provided for the reader’s convenience only. The translation from the original Spanish version was made by Banorte’s staff. Discrepancies may possibly arise between the original document in Spanish and its 

English translation. For this reason, the original research paper in Spanish is the only official document. The Spanish version was released before the English translation. The original document entitled “Apertura de Mercados 

Financieros” was released earlier today.

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets positive with government bond yields higher, S&P500 futures
down and USD with small changes, with the latter awaiting the US employment
report, which will be an important indicator of the current state of the economy

• Attention remains on the OPEC+ agreement to increase its oil production in the
summer. The adjustment would cover 0.4% of global demand. Markets have
taken this decision as a possible first step for Saudi Arabia, among other
members, to fill in the gap in production left by the sanctions on Russia. In this
context, the European Union signed another package of sanctions that implies
that 90% of Russian oil imports to the EU will be banned until the end of 2022

• On economic data, in the US, markets will be looking into May’s employment
report, anticipating 325 thousand new jobs and with the unemployment rate at
3.6%, as well as the implications that these will have on the Fed decisions. On
other regions, we highlight the retail sales (Apr) in the Eurozone surprised to
the downside (-1.3% m/m)

• Lastly, on the monetary policy front, we will have comments from Brainard,
who yesterday stated that 50bps hikes in June and July are reasonable
considering figures known at that moment. Regarding the ECB, the market sees
the beginning of monetary tightening with small increases, unlike 50bps or
higher hikes made by other central institutes
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Equities Previous closing levels

Equity indices

Dow Jones

S&P 500

Nasdaq

IPC

Ibovespa

Euro Stoxx 50

FTSE 100

CAC 40

DAX

Nikkei 225

Hang Seng

Shanghai Composite

Sovereign bonds

2-year Treasuries

10-year Treasuries

Sovereign fixed income, currencies and commodities 28-day Cetes

28-day TIIE

2-year Mbono

10-year Mbono

Currencies

USD/MXN

EUR/USD

GBP/USD

DXY

Commodities

WTI

Brent

Mexican mix

Gold

Copper

Source: Bloomberg
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• S&P Global Ratings downgraded Grupo Radio Centro’s ratings to ‘mxCC’
from ‘mxCCC+’ and placed them on Negative CreditWatch. The agency
considers that Radio Centro’s request for an extension on its coupon payment
reflects its liquidity vulnerability and would derive in a potential default

• S&P Global Ratings confirmed Unifin’s global scale ratings at ‘B+’ and its local
scale ratings at ‘mxBBB’ and ‘mxA-3’ and withdrew them from its Negative
CreditWatch list after the agreement reached with the holders of its
international notes due 2022 for the extension of its maturity date to May 2024.
The outlook is Negative

• PCR Verum affirmed TV Azteca’s ratings at ‘D/M’

• Negative bias in sovereign bonds, with European assets adjusting up to +4bps.
Meanwhile, the US Treasury curve posts 2bps losses concentrated on the short-
end. Yesterday, the Mbonos' curve posted gains of 3bps, on average

• The dollar trades with few changes (DXY +0.1%) while developed currencies
exhibit a negative bias and emerging currencies trade mixed. In the former
group NOK (-0.4%) is the weakest and in the latter trading is capped by RUB
(+2.2%) and PLN (-0.5%). Mexican peso depreciates 0.1% to 19.55 per dollar

• Oil prices fall 0.6% on average assimilating the latest OPEC+ decision, however,
this will not be enough to offset the effect of the sanctions against Russia. Mixed
performance in metals, with palladium falling 1.5%

• We conclude the week with almost widespread gains in stock markets, following
yesterday's inertia, although investors remain cautious ahead of non-farm
payrolls in the US

• Futures anticipate a negative opening, with the S&P500 trading 0.7% below its
theoretical value, after Elon Musk mentioned it will cut Tesla’s payroll on a
challenging economic outlook and dragging down the performance of the electric
vehicle sector. Meanwhile, Lululemon and Okta earnings are well received by the
market

• In Europe we see moderate gains, while the UK remains closed by Queen
Elizabeth II's Platinum Jubilee. Asia closed positive, although stock exchanges in
China and Hong Kong remain closed for holidays

• In Mexico, the Mexbol Index may continue consolidating near 51,000pts
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