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• Positive stock markets, while government bond yields and the USD are down, as
investors are slightly optimistic about the possible relaxation of measures against
COVID-19 in China and awaiting the April’s inflation report in the US, which
will continue to gauge expectations regarding the Fed funds rate hike cycle

• On the virus, the city of Shanghai reported a 51% decrease in new cases vs.
Tuesday. If this trend continues, the threshold for a relaxation of the mobility
restrictions that are affecting growth could be reached

• For April inflation in the US, we estimate +0.3% m/m after the 1.2% rise
reported in March. The strong increase observed in the third month of the year
was mainly due to energy costs due to the conflict between Russia and Ukraine.
However, in the fourth month, energy prices partially returned, which points to
more moderate inflation. In this scenario, for the Core CPI, which excludes food
and energy, we anticipate + 0.5% m/m. With this, the annual change in headline
inflation would drop to 8.0% from 8.5% and core inflation would stand at 6.2%

• Markets are also attentive to the intervention of Raphael Bostic of Atlanta’s Fed
who will talk about monetary policy and the economy

• In other regions, Brazil will release April’s CPI figures. Consensus estimates
+12.03% y/y above the +11.30% annual variation observed the previous month.
This reading will confirm prices' pressures continue
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• Widespread gains in sovereign bonds, with European assets adjusting up to -
8bps while the US Treasury curve posted gains of up to 6bps in the mid-end.
Yesterday, the Mbonos' curve closed with gains of 8bps on average and the 10-
year benchmark closed at 9.03% (-11bps)

• The dollar weakens (DXY -0.3%) as developed currencies trade with positive
bias and emerging currencies show mixed performance. In the first group AUD
(+1.0%) is the strongest while in the second group trading is capped by RUB
(+2.2%) and CZK (-1.5%). Mexican peso appreciates 0.7% to 20.26 per dollar

• Crude oil prices advance 3.6% on the back of a larger-than-expected decline in
the flow of natural gas sent by Gazprom through Ukraine and the news
regarding the virus in China. Metals prices are predominantly positive, except
for Nickel, which falls 2.1%

• For today, the auction issued by Arrendadora Actinver, ARREACT 22, is
expected for a target amount of MXN 600 million (max. MXN 1 billion) and a
3.5-year term. The issuance is rated 'AA-(mex)/AA-/M' by Fitch Ratings and
PCR Verum

• Also, the auction of Operadora de Servicios Mega's sustainable issuance,
GFMEGA 22X, is expected for up to MXN 3 billion, with a 5 year-term, rated
'A' by Moody's and Verum

• HR Ratings upgraded Grupo GICSA'a and its current issuances' ratings to 'HR
B-' from 'HR C', maintaining the Review in Process. According to the agency,
the upgrade revision is based on the new debt profile that the company achieved
through the restructuring of its current bonds

• Stock markets mostly positive, as investors focus on the US inflation data release
and the potential implication for the Fed's monetary policy. In addition, China
reported easing Covid-19 cases. On the corporate front, today only the figures of
Steris PLC and Walt Disney Co are expected after the markets close

• Futures in the US anticipate a higher opening with the SP500 trading 1.2%
above its theoretical value. In the same way, Europe trades with a rise of 1.3% on
average, driven by the real estate and consumer discretionary sectors. In turn,
Asia closed mixed, although the 1.0% increase of the Hang Seng stands out

• In Mexico, the Mexbol Index may stay above the 49,500pts, following
international peer’s behavior
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