
Banorte Research and Strategy

Main drivers for the financial markets today…
Alejandro Padilla

Chief Economist and

Head of Research

alejandro.padilla@banorte.com

Juan Carlos Alderete Macal, CFA

Executive Director of Economic Research

and Financial Markets Strategy

juan.alderete.macal@banorte.com

Alejandro Cervantes Llamas

Executive Director of Quantitative Analysis

alejandro.cervantes@banorte.com

Manuel Jiménez Zaldivar

Director of Market Strategy

manuel.jimenez@banorte.com

The most relevant economic data…
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• Stock markets higher, government bond yields up and USD losing after China’s
Politburo promised to boost stimulus and support growth. Elsewhere, the
Eurozone’s CPI remained at an all-time high of 7.5% y/y, strengthening
expectations of a rate hike by the ECB in July

• Investors watching the PCE deflator and personal income and spending in the
US. In Mexico, releases include banking credit and the public finance report,
also watching the virtual meeting between presidents Biden and López-
Obrador. In addition, monetary policy decision in Colombia and PMI indicators
in China

• Russia’s central bank cut its reference rate from 17% to 14%, more than
expected, indicating that it could be lowered even more. The institution sees an
economic contraction from 8% to 10% this year, focusing on growth after the
ruble has stabilized, shielded by capital controls

• In the Eurozone, 1Q22 GDP advanced 0.2% q/q, in line with expectations. Italy
contracted, France stagnated, and Germany grew very modestly

• Mexico’s preliminary 1Q22 GDP stood at 0.9% q/q (1.6% y/y). Primary
activities fell 1.9%, while both industry and services grew 1.1%
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forecasters for Mexico in 2021, granted by 
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• HR Ratings ratified Mexico's sovereign debt rating at HR BBB+ (G) and HR3
(G), changing the Outlook from Negative to Stable. According to the agency, the
ratification is a reflection of the fiscal prudence maintained by the Federal
Government in 2021, which HR Ratings estimates will continue for the coming
years

• The change in the Outlook from Negative to Stable is based on the evolution of
the sovereign debt metric, which HR Ratings estimates will be below the
expectations in the previous review for the coming years and is due to the
proper management of the fiscal metrics

• HR Ratings ratified DOIHICB 13 (FF for Development and Operation of
Hospital Infrastructure of Ixtapaluca) rating at 'HR AAA (E)' with a stable
outlook. According to the agency, the ratification of the rating responds to a

• Negative performance in sovereign bonds, with European assets pressured up to
5bps and the US Treasury curve losing 4bps on average. Yesterday, the Mbonos'
curve closed with pressures of 8bps on average and the Mbono May'31 closed at
9.08% (+8bps)

• The dollar weakens (DXY -0.6%) as G-10 currencies trade with gains and NOK
(+1.6%) is the strongest. Positive bias prevails in the EM group, with RUB
(+1.9%) and KRW (+1.3%) leading the gains. The Mexican peso appreciates
0.4% to 20.36 per dollar, trading between the 50- and 100-day MA

• Oil prices advance 1.6% on average on the back of lower production in Russia
and the promise of economic stimulus in China. In industrial metals, copper
rises 1.4%, also being boosted by the news from China

• Positive movements in stock markets, supported by the expectation of greater
stimulus from China to combat the effects of the rise in infections. Japan is closed
for a Holiday

• However, futures in the US anticipate a negative opening, with the S&P500
trading 1.0% below its theoretical value. This, after disappointing expectations
from Apple and Amazon, where the former, despite reaching record sales,
commented on the impact that supply disruptions from China will have on
revenues, while the results of the second disappointed as well as its sales
expectations.

• As of today, ~50% from the companies in the S&P500 have reported a fall in
profits of 1.4% (vs +5.7%e). The positive surprises rate stands at 81.7%. 13
companies will release its results, including Exxon and Chevron. In Mexico we
await the reports of AC, Liverpool and probably Gmexico
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