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A glimpse to the main financial assets

The most relevant economic data…
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• Stock markets mixed, government bond yields lower and USD up, with support
from positive corporate news and China’s promise of additional stimulus.
Nevertheless, caution persists due to the Fed’s more aggressive monetary policy
stance, the war in Ukraine and surging COVID-19 cases

• Investors watching earnings reports closely, as well as durable goods orders,
housing prices, consumer confidence and new home sales in the US. On the other
hand, Hungary will announce its monetary policy decision

• The PBoC pledged additional support to the economy through targeted financing
to small businesses and a quick resolution of the ongoing crackdown of
technology firms. This signals a less restrictive stance given increasing investor
concerns about the effect of recent lockdowns on growth and financial stability

• Russia’s Foreign Minister, Sergei Lavrov, suggested that negotiations with the
US regarding the conflict in Ukraine could be useful. This happens as several
countries meet to discuss ways to increase military support to Ukraine, while UN
Secretary General, Antonio Guterres, steps up diplomatic efforts to end the
conflict

• In Mexico, February’s retail sales grew 0.8% m/m (6.4% y/y), virtually in line
with expectations. Inside, we observed mixed results, with strength in clothing
and shoes (+3.4% m/m), but with healthcare lower (-8.3%)
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• Modest positive balance in sovereign rates, with European assets adjusting -2bps,
while the US Treasury curve print gains of 3bps, on average, with the 10-year
note trading at 2.79% (-3bps). In Mexico, the Mbonos' curve closed yesterday
with a steepening bias

• The dollar rises modestly amid mixed performance in G10 currencies limited by
+/-0.5%. In EM, RUB (+2.1%) is overperforming, while HUF (-1.1%) stands as
the weakest. Meanwhile, MXN trades at 20.26 per dollar (-0.3%), after a 0.2%
appreciation yesterday

• Crude-oil swings between gains and losses as investors assessed the impact of
China's COVID-19 outbreak on the outlook for global demand. Meanwhile,
metals register a favorable balance with gains of 1.0% in industrials. In similar
fashion, grains trade in positive territory

• Mixed movements in equity markets due to the risks of a tighter monetary policy
by the Fed, Ukraine's war and the COVID-19 situation in China, although with
the expectation of more stimulus in this country. Investors' attention is focused
on an increased flow of corporate earnings which has been positive so far. In this
way, in Asia the markets closed mixed, while in Europe stocks rise. In turn, in
the US the futures of main indices point to a negative open by falling 0.4% on
average

• Out of the 39 S&P 500 companies scheduled to report today, 16 have already
updated investors with outperforming estimates, including 3M, GE and PepsiCo.
Alphabet and Microsoft will publish their figures after the market closes. In
Mexico, Alfa and Alpek surprised favorably, even increasing their 2022
guidance; while Asur, Gap, and Oma showed solid growth and higher
profitability. Reports from Amx, Gcc, Tlevisa, and Walmex are expected today
after the markets close

• Grupo Bimbo signed an agreement for the sale of its confectionery business,
Ricolino, to Mondelez International for a company value of MXN 27 billion.
According to the statement, the strategic decision will allow Grupo Bimbo to
become a stronger global leader in grain-based foods and to focus on its bakery
and snack industries. Grupo Bimbo will use the proceeds from this transaction
for the payment of debt, capital investments and other corporate purposes in
general

• Grupo Bimbo has two issuances in the long-term debt market, BIMBO 16 / 17,
with an outstanding amount of MXN 18 billion maturing in September 2026 and
2027, respectively. Grupo Bimbo is currently rated 'mxAA+' by S&P Global and
'AAA(mex)' by Fitch Ratings
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