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• Stock markets lower, government bond yields positive, with the USD

strengthening and oil down, with investors reevaluating the possibility of more

aggressive hikes from the Fed to halt inflation –after Bullard’s hawkish remarks

yesterday– and amid prevailing disruptions to supply chains. Specifically, James

Bullard (St. Louis Fed) mentioned that he cannot rule out the possibility of a

75bps hike to reign in inflation, albeit with this still not being his base case. In

addition, he reiterated that he believes that the rate should reach 3.5% by year-

end

• Attention continues in Ukraine, with renewed Russian attacks in the Donbas

region, in the eastern part of the country. In this sense, France’s Finance

Minister, Bruno Le Maire, mentioned that he would seek to extend economic

sanctions to Russian oil. In addition, its expected that the European Union sets up

a fund for the reconstruction of Ukraine

• Today, the IMF will release its ‘World Economic Outlook’, in which we will

likely see a downward revision to the global growth forecast for 2022, similar to

the one done yesterday by the World Bank

• On economic data, the schedule is light. In the US, March’s housing sector data

will be released. On the monetary policy front, we have comments from Evans

(Chicago). Finally, tonight, the PBoC will publish levels for the 1- and 5-year

prime loan rates

• In Mexico, INEGI published its Timely Indicator of Economic Activity for

March, with a 0.8% m/m increase (0.4% y/y sa). By sectors, they expect industry

at +1.0% m/m, rebounding after the previous decline, and with services at

+0.7%, maintaining dynamism
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• Widespread pressures in sovereign rates, with European assets adjusting +7bps,

while the US Treasury curve print losses of 4bps at the long-end and the 10-year

note hits highs since the end of 2018 at 2.89% (+3bps). In Mexico, the Mbonos'

curve closed yesterday with pressures of 4bps on average

• The dollar rises modestly amid mostly negative performance in G10 currencies

with JPY (-1.1%) as the weakest. In EM, the bias is also negative, except for RUB

(+2.3%). Meanwhile, MXN trades at 19.90 per dollar (-0.4%), after a 0.7%

appreciation yesterday

• Crude-oil slips after Bullard's hawkish comments yesterday despite China's

promise to repair economic damage caused by the lockdowns. Meanwhile,

widespread gains in industrial metals with nickel up 1.5%, while gold trades at

1,966 $/oz t (-0.6%)

• Mixed movements, with a negative bias, in equity markets as investors are

cautious due to prospects of lower global economic growth and a potentially more

aggressive restrictive monetary policy by the Fed, while the development of the

war in Ukraine and the impact of the coronavirus in China continue

• In Asia the markets closed mixed. In Europe stocks drop, the Euro Stoxx

decreases 0.9%. In turn, in the US the futures of main indices are mixed and

show little change

• On the corporate front, out of the 13 S&P 500 companies scheduled to report

today, 9 have already updated investors with most outperforming estimates,

including Johnson & Johnson and Lockheed Martin Corp. IBM, while Netflix

will publish their figures after the market closes

• S&P Global Ratings upgraded Grupo Aeroméxico’s global scale rating to ‘B-’

from ‘D’ after the company’s bankruptcy emergence. The developing outlook

reflects the agency’s view that Aeroméxico could experience a slower-than-

expected cash flow recovery if oil prices continue increasing

• Fitch Ratings affirmed Fibra Shop’s long and short-term ratings at ‘A+(mex)’

and ‘F1+(mex)’, respectively, and changed the long-term rating’s outlook to

Stable from Negative. The ratings reflect the portfolio’s good quality, the tenant

diversification and the net leverage ratio expected to remain below 6.0x in the

medium-term
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