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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Negative stock markets, government bond yields up and USD with few changes
amid hawkish tone from Fed’s Brainard, anticipating the balance sheet reduction
to begin as early as May, amid doubts that accelerated rate hikes will produce a
soft landing for the economy

• Attention will be on the release of FOMC’s minutes for more data on
normalization and Harker speaking on the economic outlook

• The European Union and G-7 will announce a new round of economic sanctions
on Russia including a ban on new investment in the country, additional measures
on state-owned companies and financial institutions, and a ban on coal imports

• The US$10 billion plan to deal with the pandemic in the US failed to be approved
yesterday in the Senate. Republicans are pushing for an amendment to block the
Biden administration's decision to end a pandemic-era measure that allowed
border officials to quickly send back migrants and asylum seekers at the border.
Senators must negotiate before the upper house goes for a two-week recess

• In Mexico, INEGI published GFI for January, up 2.2% m/m (previous: 1.1%),
with an increase in construction (4.8%) but a decline in machinery and
equipment (-1.1%). In annual terms we saw an 8.6% expansion, still with a
positive base effect

• Moreover, INEGI also released private consumption for the first month of the
2022. It rose 0.3% m/m (previous: 1.5%), boosted by domestic services (0.8%).
This implies a total increase in consumption of 6.9% in annual terms
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• Negative performance in sovereign bonds, with European assets adjusting +7bps
on average while the US Treasury curve loses +6bps on average, and the 10-year
benchmark trades at 2.63% (+8bps). Yesterday, the Mbonos' curve lost 8bps on
average, and the May'31 Mbono closed at 8.46% (+9bps)

• The dollar trades with few changes on the DXY amid mixed performance in the
G-10 and emerging market currencies. In the former, trading is capped by SEK
(+0.1%) and CHF (-0.4%), while in the latter RUB (+0.9%) and INR (-0.6%) are
at the ends. The Mexican peso weakens as it depreciates 0.3% to trade at 20.06
per dollar

• Crude oil prices gain 1.5% due to concerns that the economic sanctions against
Russia may generate greater supply disruption. Industrial and precious metals
prices are predominantly negative

• HR Ratings ratified Navistar Financial's ST program rating at 'HR+1'. According
to the agency, the ratification is based on the rating of Traton SE, which is the
holder of all of Navistar International Corporation shares and has a global rating
equivalent to HR BBB (G) by other rating agencies, equivalent to HR AAA on a
local scale. Additionally, the company continues to show a solvency profile in solid
ranges with a capitalization ratio at levels of 37.4% and an adjusted leverage ratio
of 1.9x

• Grupo KUO renewed its committed revolving credit line, for an amount of US$
300 million, improving term and cost conditions. With this renewal, the maturity
of the committed revolving credit line is extended until 2027, providing flexibility
and liquidity to the company

• Stock markets with clearly negative sentiment, given the prospect of a more
pronounced monetary tightening by the Fed, as investors continue to assess the
impact of new sanctions on Russia, including U.S. bans on investments in the
country and European Union impediments to coal imports.

• Futures in the US anticipate a negative opening with the Nasdaq leading the
adjustments and trading 1.3% below its theoretical value. In the same sense,
Europe also trades negative, while the Eurostoxx loses 1.7%, with technology,
real estate and consumer discretionary sectors affecting the index with a decrease
of more than 2.0% in the session. Asia closed with almost widespread losses,
highlighting the Hang Seng with 1.9% and the Nikkei with 1.6%

• In Mexico, the Mexbol Index may decline towards 55,100pts, following
international peer's performance
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