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Main drivers for the financial markets today...

Stock markets negative, government bond yields mixed and the USD higher,
given expectations that the war in Ukraine will continue after comments from
Vladimir Putin that suggest that he won’t stop until his demands are met.
Commodities rise, including energy, given comments that the US could ban
imports from crude and gas from Russia, albeit till without support from
European allies so far. In turn, this has triggered concerns of higher inflation

This week, market focus remains on the evolution of Ukraine’s conflict. The
French President, Emmanuel Macron, warned about a potential escalation in the
short-term. Meanwhile, the US Secretary of State, Anthony Blinken, will visit
some Eastern European countries to talk about the situation

In addition, February’s inflation in China, US, Mexico, Brazil and Germany.
Decision from the ECB amid high uncertainty because of the conflict, along with
Peru, Poland, and Hungary. Silence period by the Fed ahead of the March 16th
decision

In other geopolitical issues, China’s National People’s Congress will continue —
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Winners of the award for best economic
forecasters for Mexico in 2021, granted by

even more relevant given its possible positioning about Ukraine— and a new
president will be elected in South Korea

* In economic data, the US will only publish consumer credit, trade balance (Jan)
and U. of Michigan consumer confidence (Mar). Going to other regions, we
highlight final 4Q21 GDP in the Eurozone and Japan; additionally, industrial
production (Jan) in Germany, UK and Brazil, with the latter also releasing retail
sales for the same month

* In Mexico, February’s consumer confidence stood at 43.4pts. Apart from
inflation, in coming days we will know industrial production (Jan), ANTAD’s
same store sales and wage negotiations (Feb), as well as the expectations survey
from the banking sector

The most relevant economic data...
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A glimpse to the main financial assets

Event/Period Unit Banorte Survey Previous
Mexico
7:00 Consumer confidence* - Feb index 439 - 434
15:30 Survey of expectations (Citibanamex)
United States
15:00 Consumer credit* - Jan uS$bn - 245 18.9

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.

This document is provided for the reader's convenience only. The translation from the original Spanish version was made by Banorte's staff. Discrepancies may possibly arise between the original document in Spanish and its
English translation. For this reason, the original research paper in Spanish is the only official document. The Spanish version was released before the English translation. The original document entitled *Apertura de Mercados
Financieros” was released earlier today.

Last Daily chg.
Equity indices
S&P 500 Futures 4,288.25 -0.9%
Euro Stoxx 50 3,522.03 -1.0%
Nikkei 225 25,221.41 -2.9%
Shanghai Composite 3,372.86 -2.2%
Currencies
USD/MXN 21.10 0.7%
EUR/USD 1.09 -0.5%
DXY 99.06 0.4%
Commodities
WTI 122.98 6.3%
Brent 125.40 6.2%
Gold 1,985.62 0.8%
Copper 495.50 0.5%
Sovereign bonds
10-year Treasury 1.77 4pb

Source: Bloomberg


mailto:alejandro.cervantes@banorte.com

Equities

Equity markets kicked-off the week with a negative performance as the war
between Rusia and Ukraine continues weighing on investor sentiment, with
concerns about higher inflationary pressures after the possibility that the US and
its European allies may ban the import of Russian oil and energy products

In Asia the markets closed in negative territory. In Europe stocks drop, with the
Euro Stoxx decreasing 1.0%. Shares from financials and industrials sectors lead
losses, while those from technology and energy show gains. In turn, in the US the
futures of main indices point to a negative open by falling 0.7% on average

In Mexico, S&P Dow Jones Indices announced the preliminary semi-annual
rebalancing results for the S&P/BMV Index, confirming that there will be no
changes in constituents

Sovereign fixed income, currencies and commodities

Negative balance in sovereign rates, with European assets adjusting +4bps on
average. Furthermore, US Treasuries print a 4bps sell-off. In Mexico, the
Mbonos' yield curve closed last week with average losses of 17bps. The 10-year
benchmark, Mbono May'31, ended at 8.09% (+21bps)

Dollar strengthens amid a mixed performance in G10 currencies, limited by SEK
(-1.3%) and AUD (+0.6%). In EM, the bias is negative with HUF (-2.6%) as the
weakest. Meanwhile, the MXN weakens beyond 21.00 to 21.10 (-0.7%), after a
2.9% weekly depreciation

Commodities soar with crude-oil prices trading at 125 $/bbl after the US said it
was considering a ban on Russian crude and gas imports. The European natural
gas benchmark and aluminum trade at all-time highs, while gold jumps to 18-
month high

Corporate Debt

This week we don’t expect auctions in the long-term corporate debt market,
keeping March’s issued amount at MXN 10.0 billion, after last week issuances
from Grupo Elektra and FEFA

In the second half of the month we expect more dynamism; with the pipeline
showing an amount of up to MXN 14.0 billion through ten bonds

In the banking bond market, for the rest of the month we expect the auction of
up to MXN 10.0 billion through three bonds from Bancomext, marking the first
appearance of a Development Bank in the year

Document for distribution among public

Previous closing levels

Last Daily chg.
Equity indices
Dow Jones 33,614.80 -0.5%
S&P 500 4,328.87 -0.8%
Nasdag 13,313.44 -1.7%
IPC 53,322.05 -0.4%
Ibovespa 114,473.80 -0.6%
Euro Stoxx 50 3,556.01 -5.0%
FTSE 100 6,987.14 -3.5%
CAC 40 6,061.66 -5.0%
DAX 13,094.54 -4.4%
Nikkei 225 25,985.47 -2.2%
Hang Seng 21,905.29 -2.5%
Shanghai Composite 3,447.65 -1.0%
Sovereign bonds
2-year Treasuries 1.48 -5pb
10-year Treasuries 1.73 -11pb
28-day Cetes 6.22 5pb
28-day TIIE 6.23 Opb
2-year Mbono 7.86 15pb
10-year Mbono 8.09 10pb
Currencies
USD/MXN 20.95 1.5%
EUR/USD 1.09 -1.2%
GBP/USD 1.32 -0.9%
DXY 98.65 0.9%
Commodities
WTI 115.68 7.4%
Brent 118.11 6.9%
Mexican mix 110.02 6.1%
Gold 1,970.70 1.8%
Copper 493.75 3.3%

Source: Bloomberg
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Relevant statements.

In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by companies that
are listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their
participation in the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain
from investing and holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports,
from 30 calendar days prior to the issuance date of the report in question, and up to 10 calendar days after its distribution date.

Compensation of Analysts.
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Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether
any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices
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multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee can
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The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The information,
estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo Financiero Banorte S.A.B.
of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss
arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in part without prior written authorization from
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