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The most relevant economic data… A glimpse to the main financial assets
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets lower, government bond yields to the downside and USD stronger
as Russia’s military actions in Ukraine escalate after the shelling and seized
control of Europe’s largest nuclear plant, Zaporizhzhia. A fire broke in said
plant that has already been controlled, exacerbating risk aversion

• Investor focus on February’s nonfarm payrolls in the US, looking for signals
about the Fed’s monetary policy given increasing concerns about the impact of
the rise in commodity prices on inflation and growth

• The US administration is not looking to ban oil imports from Russia, despite
Congress introducing a bipartisan bill in this regard. The White House press
secretary, Jen Psaki, warned that this measure would have a global impact and
raise gasoline prices at the country

• The possibility of further sanctions remains alive. The European Union is looking
into ways of stripping Russia from its “Most Favored Nation” status at the WTO.
This measure would allow the introduction of tariffs to Russian exports towards
the region

• In Mexico, December’s gross fixed investment and private consumption grew
1.2% and 1.5% m/m, respectively, with a better-than-expected performance. In
the former, we highlight the rebound in domestic machinery and equipment,
while imported goods led the move higher in the latter
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• Sovereign bond gains as risk-off mood continues, with European assets gaining
up to 4bps while US Treasuries appreciated by 5bps on average. Yesterday, the
Mbonos' curve lost 3bps on average and the 10-year benchmark closed at 8.00%
(+6bps), a level not seen since March 2020

• The dollar strengthens (DXY +0.5%) amid mixed performance among developed
and emerging currencies. In the former group, NZD (+0.5%) and SEK (-0.9%)
are at the ends while in the latter, negative bias prevails with HUF (-1.7%) as the
weakest. The Mexican peso depreciates 0.9% to 20.83 per dollar

• Crude oil prices rise 2.0% on the refusal of European refineries to buy Russian
oil due to the invasion of Ukraine. In metals, gold gains 0.7% to 1,949 $/t oz and
nickel rises 5.9%

• Major declines in stock indices on strong risk-off sentiment permeating among
investors as Russia's invasion of Ukraine continues escalating. Futures in the US
anticipate a negative opening, with the S&P500 trading 1.0% below its
theoretical value, while attention remains on the employment figures to be
published, ahead of the Fed's decision in the coming days

• In Asia, the stock markets closed with generalized declines, highlighting the
adjustments in the Hang Seng of 2.5% and in the Nikkei of 2.2%. Europe is
trading with significant losses, above 3%, heading for the worst weekly returns
since March 2020, while fears of natural gas shortages in response to sanctions
implemented vs Russia continue rising

• In Mexico, the Mexbol Index may adjust towards 52,500pts, while in corporate
news we highlight the 86.7% advance in Volaris’ passenger traffic

• HR Ratings affirmed the rating for AlphaCredit’s ABS, ALPHACB 18, at ‘HR
BBB- (E)’ and changed the Negative Watch to Under Review. The modification
was based in the recovery in collection, which reached a collected amount of
MXN 141 million in the last four weeks

• S&P Global affirmed FEFA’s ratings at ‘mxAAA’ and ‘mxA-1’ with a Stable
outlook. Despite a deceleration in the fund’s growth, FEFA has kept its credit
portfolio above pre-pandemic levels

• S&P Global confirmed Banco Sabadell México’s rating at ‘mxAA’ and revised
the outlook to Stable from Negative. The outlook change follows the agency’s
expectation that the bank’s credit quality indicators will remain resilient
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