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A glimpse to the main financial assets

The most relevant economic data… Equity indices
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Mixed stock markets, while government bond yields and the USD are up with
investors attentive to the situation in Ukraine and assessing the impact of the
war on commodities and economic growth. Russia confirmed that it will resume
talks with Ukraine, although fighting still continues

• Attention on Powell's testimony before the House Financial Services Committee,
in which comments on monetary policy normalization are expected before the
period of silence begins previous to the FOMC meeting on March 16. The words
of the Fed’s president will be key in a context were traders are casting aside
wagers on a 50pb hike in said meeting. In addition, Fed's Bullard and Evans
will speak at other forums

• In Canada, monetary policy decision is expected. Consensus estimates the
central bank will raise their reference rate by 25bp to place it at 0.50%

• Regarding economic figures, in the US, the ADP private employment report for
February will be released, where we estimate 300k new jobs created after falling
-301k in January. In other regions, China will release Caixin Composite and
Services PMI indicators for February

• In Mexico, the agenda includes the publication of Banxico's Quarterly Report.
For economic growth, we anticipate a downward revision from the current
estimate for 2022 of 3.2%, moving closer to our 2.4%. The public finance report
will also be released
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• Negative performance in government rates with European assets adjusting up to
+12bps, after yesterday's strong rally. The US Treasury yield curve pressured by
5bps in short- and mid-term tenors while longer maturities lose +2bps.
Yesterday, the Mbonos' curve printed pressuress of 3bps on average,
concentrated in long-term nodes

• The dollar strengthens (DXY +0.2%) while the performance in G-10 and
emerging currencies is mixed. In developed currencies, CAD (+0.3%) and SEK (-
0.9%) are at the ends, while in EM a negative bias prevails with RUB (-10.3%) as
the weakest. The Mexican peso depreciates 0.3% to 20.73 per dollar

• Crude oil prices are up 6% with markets rejecting Russian oil, which generated
anxiety about a deficit market. In metals gold slips 0.8% and industrials print
gains

• Today we expect the auction of three unsecured bonds from Grupo Elektra,
ELEKTRA 22 / 22-2 / 22U, for a joint amount of up to MXN 5.0 billion. The
assigned ratings were ‘HR AA+’ by HR Ratings and ‘AA/M’ by PCR Verum,
and the proceeds will be used to cover the maturity of its existing bond,
ELEKTRA 19

• The series 22 will pay a floating rate pegged to the 28-day TIIE with a 3-year
term, series 22-2 will pay a fixed rate with a 5.6-year term, and series 22U will
pay a real fixed rate (Udis) with a 6.6-year term

• HR Ratings affirmed the ratings for Engen Capital’s ABS, ENCAPCB 21 / 21-2,
after the planned reopening issues for an additional MXN 2.0 billion

• Stock markets mixed, while attention continues in the evolution of the conflict in
Ukraine, the different sanctions against Russia and particular decisions of some
companies about their operations in the invasive country. Apple, as an example,
halted sales of its products in Russia, while Glencore reviews its businesses
linked to that country

• Futures in the US anticipate a positive opening, with the S&P500 trading 0.7%
above its theoretical value, after yesterday’s declines, reflecting that volatility
will continue to be very present.

• Asia closed negative, following yesterday's movements, highlighting the declines
in the Nikkei of 1.7% and the Hang Seng of 1.8%. Europe trades with almost
widespread gains, while the Eurostoxx advances 1.0%, supported by a rise in
mining and oil, and offsetting declines in telecoms after Ericsson failed to
provide an adequate disclosure about its operations in Iraq
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