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The most relevant economic data… Shanghai Composite
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• Stock markets lower, government bond yields down and USD higher as demand
for safe havens picks up due to the escalation of sanctions to Russia on the
conflict in Ukraine. Among the measures, the central bank was suspended from
using its reserves and some banks excluded from SWIFT

• In response, Russian authorities announced measures to protect its economy.
Among them, the central bank hiked its reference rate more than double to 20%,
some capital controls were imposed, and the ruble won’t be allowed to breach a
corridor. Oil, wheat, natural gas and palladium surged on fears of scarcity

• This week, market focus remains on the Ukraine conflict and countries'
reactions. Joe Biden will deliver the State of the Union Address, Powell from the
Fed will testify to Congress –along speeches from other members–, as well as
nonfarm payrolls (Feb) in the US

• In other geopolitical events, OPEP+ will meet to discuss the situation in Ukraine
and progress on the renovation of Iran’s nuclear deal. In France, the final list of
presidential candidates will be released, with the first round to be held on April
10

• In monetary policy, decisions in Australia, Canada, Malaysia and Hungary,
among others. Moreover, Banxico’s Quarterly Report, minutes from the ECB
and the Fed’s Beige Book

• In economic data, the US will publish factory orders, trade balance (Jan), ISM
indicators, ADP employment and vehicle sales (Feb)

• In Mexico, January’s unemployment rate stood at 3.62% from 3.83% in the
previous month (sa). The agenda is full, including fixed investment and private
consumption (Dec), banking credit, family remittances, public finance report
(Jan) and IMEF PMIs (Feb)
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• Positive balance in sovereign rates due to greater demand for safe haven assets.
European rates gain 4bps on average, while US Treasuries adjust up to -7bps in
the 2-year benchmark. In Mexico, the Mbonos' yield curve registered an average
7bps sell off last week

• Higher risk aversion has strengthened the dollar (DXY +0.3%) with CHF
(+0.3%) and JPY (+0.1%) also recording gains. Widespread losses in EM, with
RUB (-15%) underperforming after sanctions to prevent the central bank from
selling USD, EUR and JPY. Meanwhile, USD/MXN trades at 20.46 (-0.5%), after
a 0.3% weekly depreciation

• Commodities soar, highlighting a surge of more than +4.0% in crude-oil prices
amid more sanctions to isolate Russia after its invasion to Ukraine. Aluminum
reaches new all-time highs, while nickel rebounds to 2011 levels. Gold trades at
1,908 $/oz t (+1.0%), wheat increases 6.1% and corn rises 3.6%

• The week starts with negative movements in stock markets, while the situation in
Ukraine and increased sanctions against Russia keep investors uneasy. The
exception is Asia, where some indices closed with gains following last Friday's
inertia

• Futures in the US anticipate a negative opening, with the S&P500 trading 1.5%
below its theoretical value, reflecting significant profit-taking after Friday's
rally. Europe trades in the same direction, with average falls of more than 2%
and banks with exposure to Russia leading the declines, while defense and
utilities are on the rise

• Today only 6 companies from the S&P500 will publish their figures. We already
have Nielsen Holdings (above expectations) and Viatris (below expectations). In
Mexico, today is the last day for companies to publish their 4Q21 figures. Main
focus will be on Femsa and Pemex

• This week the auction of up to MXN 8 billion is expected through six bonds from
Grupo Elektra, FEFA and Unirenta. In March we expect a greater dynamism in
placements, driven by a high number of expected maturities (MXN 16.8 billion)
as well as auctions postponed from previous months

• S&P Global Ratings downgraded Demex's issue rating, DMXI 15, to 'mxCCC+'
from 'mxBBB+'. The outlook remains Negative. According to the agency, the
project experienced a considerable drop in power generation during 2020 and
2021, as a result of a lower availability of wind resources

• Grupo Radio Centro announced that it will carry out a partial amortization in
advance of its RCENTRO 16 / 17 / 17-2 issuances for MXN 10 million on March
7
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