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• Stock markets and government bond yields mixed, while the dollar is little
changed. Concerns about geopolitical tensions wane on planned talks between
Russia and the US on Ukraine. Moreover, attention remains focused on the
possibility of a more aggressive withdrawal of monetary stimulus, especially by
the Fed

• Investors watching January’s existing home sales and leading indicators in the
US, as well as speeches by Evans, Waller, Williams and Brainard from the Fed.
On the other hand, today concludes the G20 finance ministers and central
bankers meeting in Indonesia

• The US Senate approved a bill to avert a new government shutdown today,
providing three more weeks to legislators to finish a funding plan for the full
fiscal year

• According to Peter Kazimir, member of the ECB’s Governing Council, the
central bank should end its asset purchases program during the summer, albeit
also increasing their flexibility on rate hike plans. This comment suggests an
increasing consensus about the need to start tapering

• Moreover, James Bullard from the Fed reiterated his hawkish stance, saying
that the central bank may need to increase the reference rate above the
estimated level of neutrality to contain rising inflation

• In Mexico, January’s Timely Indicator of Economic Activity estimates a 0.1%
m/m economic decline (+0.7% y/y). By sectors, INEGI anticipates industry
weakness (-0.4% m/m) and services unchanged (0.0%), likely affected by a
renewed impact from the latest COVID-19 wave

Winners of the award for best economic 
forecasters for Mexico in 2021, granted by 

Refinitiv
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• Gentera informed that its subsidiary in Peru, Compartamos Financiera, placed
the amount of 40.7 million soles (approximately MXN 220 million), through a
public issuance in the Peruvian debt market. The issuance will have a 1-year
term, with a 5.5% rate and had a demand of 2.9x

• HR Ratings affirmed TV Azteca’s issuer ratings at ‘HR DS’, and the debt
ratings of its Senior Notes at ‘HR D (G)’, and its unsecured note AZTECA 17 at
‘HR C-’. Also, the agency affirmed the Under-Review status. The company
hasn’t made the last three coupon payments of its Senior Notes for an
accumulated amount of US$49.5 million

• Mixed performance in sovereign bonds, with European assets adjusting between
+/-3bps, while US Treasuries post 1bp pressures, concentrated in the short-end.
Yesterday, the Mbonos' curve steepened with 3bps gains on the short-end and
2bps pressure on longer maturities. The 10-year benchmark closed at 7.80%,
unchanged

• The dollar trades with few changes (DXY +0.1%) as most G-10 currencies post
gains, except JPY (-0.2%) as risk aversion wanes. In the EM group,
performance is mixed with INR (+0.6%) and ZAR (-0.4%) at the ends. The
USD/MXN oscillates in a narrow range at 20.29, which represents a marginal
variation

• Crude oil prices fall 1.6% as geopolitical tensions in Europe ease and with the
possibility of Iran reentering the oil market. In metals, the negative bias
prevails, except for copper (+0.4%)

• Stock markets conclude the week with mixed movements, as concerns about
geopolitical tensions around Ukraine seem to ease a bit

• Futures in the US anticipate a positive opening, with the S&P500 trading 0.5%
above its theoretical value, on cheap stock buying after yesterday's declines.
Though, Chinese stocks listed in the US are declining after authorities in Beijing
ruled new rules on fees on food delivery platforms. In Asia we observed mixed
closes, highlighting the fall of the Hang Seng of 1.9%. Europe trades with almost
widespread gains, even though the energy sector is under pressure

• We already have ~82% of the results of companies in the S&P500 and a 27.9% vs
19.5%e increase in earnings has been achieved. The positive surprises rate stands
at 77.6%. Today only Deere & Co and PPL Corp will release its figures
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