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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets lower, government bond yields on the downside and USD mixed

as geopolitical tensions rise in Ukraine. Russia has increased its military

presence near that country but has stated that they do not plan an invasion.

Meanwhile, the US has warned that an attack this week may be imminent

• Investors watching carefully the evolution of the situation in Ukraine, while

Bullard from the Fed will speak in a session with scarce economic data in the

US. Japan will release 4Q21 GDP on the evening. In Mexico, there are also no

relevant releases today

• This week, market focus remains on inflation and monetary policy. Price data

releases for January in China, UK (consumer) and the US (producer).

Moreover, minutes and speeches from several Fed members, as well as decisions

in Turkey and Hungary, among others

• Geopolitical tensions remain high. We highlight the visit of German Chancellor

Olaf Scholz to Russia and Ukraine, along the meeting of NATO ministers in

Brussels and military exercises by Russia in Belarus that will end on February

20

• On the other hand, the World Bank will publish its World Development Report

2022, there will be a meeting of finance ministers and central bankers of the G20

in Indonesia, in addition to a meeting of European Union commerce ministers in

France

• In economic data, the US will release retail sales, industrial production, housing

starts, existing home sales, building permits (Jan), Philly Fed and Empire

Manufacturing (Feb) as well as weekly initial jobless claims

• Going to other regions, we note 4Q21 GDP in Japan and the Eurozone, with the

latter region also releasing trade balance, industrial production (Dec) and

consumer confidence (Feb). Moreover, unemployment rate (Dec) in the UK and

ZEW survey in Germany

• In Mexico, we will only know the Timely Indicator of Economic Activity (Jan)
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• It is expected that the placements in the corporate debt market will gradually

accelerate and to observe a March with more dynamism in auctions, as can

already be seen in the pipeline, where the placements of Grupo Elektra, FEFA,

and GAP stand out by amount

• S&P Global Ratings affirmed its long-term and short-term national scale issuer

credit ratings at 'mxA-' and 'mxA-2', respectively, on Banco Base and Casa de

Bolsa Base. At the same time, it revised the outlook on both entities' long-term

ratings to stable from negative. According to the agency, the rating action

reflects a positive revision in Banco Base's business position evaluation after

showing greater business stability and resilience in its operating income

• Positive balance in global sovereign rates as European securities print gains of

6bps, on average. Moreover, US Treasuries adjust -2bps in mid-term securities.

In Mexico, the Mbonos' yield curve closed last week with pressures of 16bps, on

average

• USD strengthens against most developed currencies except for JPY (+0.2%) and

CHF (+0.1%). In EM, performance is mixed, with HUF (-0.9%) and THB

(+0.5%) at the extremes. In addition, MXN trades at 20.50 per dollar, up 0.2%

after a weekly appreciation of 0.7%

• High volatility in commodities due to higher geopolitical tensions over Ukraine.

Brent and WTI reached fresh highs since 2014 at 96 and 95 $/bbl, in the same

order. Moreover, natural gas and aluminum climbed, with the latter trading

near to highs from 2008

• Equity markets kicked-off the week with a negative performance due to the

escalation of tensions related to Ukraine. Meanwhile, concerns continue about

inflationary pressures and the possibility of more aggressive interest-rate hikes

by the Fed. On the other hand, on the corporate front, only three S&P500

companies will release their results after the market closes

• Asian markets closed negative, also affected by a rebound in COVID-19

infections in Hong Kong. In Europe stocks drop, with the Euro Stoxx falling

3.3%. Shares from financial, technology and communication services sectors lead

losses. In turn, US futures of main indices point to a negative open by falling

0.8% on average

• In Mexico, the Mexbol could trade below 52,800 pts
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participation in the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain

from investing and holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports,

from 30 calendar days prior to the issuance date of the report in question, and up to 10 calendar days after its distribution date.

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries. Such compensation is
determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of each analyst. However, investors should note that
analysts do not receive direct payment or compensation for any specific transaction in investment banking or in other business areas.

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and

corporate banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service such as those
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