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• Stock markets and government bond yields mixed while the dollar falls, with
investors digesting Lagarde’s hawkish tone yesterday. Focus on the US
employment report, with the market searching for signals about the health of
the economy and the next steps by the Fed

• Meanwhile, concerns about inflation remain high. Crude-oil prices reached new
highs in seven years close to 92 US$/bbl, impacted by low supply and inventories
as well as difficult weather conditions, among other factors

• Germany’s factory orders grew 2.8% m/m in December, a stronger-than-
expected rebound and extending the 3.6% advance of the previous month.
Despite weaker economic activity in 4Q21, signals are more favorable as some
indicators suggest a lessening of supply restrictions

• Chile’s president Sebastian Pinera nominated Rosanna Costa as the first female
central bank governor. Similar to other countries, they are facing a challenging
backdrop in terms of price dynamics

• INEGI released Mexico’s investment for November with a 0.1% m/m drop on
weakness in construction (-0.7%). On the other hand, private consumption
picked up 0.7% m/m, driven by imported goods (1.2%)

• Mexico’s Treasury Secretary, Rogelio Ramírez de la O, said that the fourth
package of infrastructure projects with the private sector is “ready” and will be
announced by the president in a few weeks. According to him, it will include
more than 40 projects in sectors such as highways, energy, telecommunications
and ports

Winners of the award for best economic 
forecasters for Mexico in 2021, granted by 

Refinitiv
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• The first auction in the long-term market is expected today through the
reopening of GM Financial de México bond, GMFIN 21, for a target amount of
MXN 500 million and up to MXN 1 billion. The issuance has an irrevocable and
unconditional guarantee from General Motors Financial Company Inc. ('BBB /
Stable' by S&P and Fitch) and is rated 'mxAAA / AA+(mex)' by S&P Global
and Fitch Ratings, respectively

• Fitch Ratings ratified the long-term national scale rating of Desarrollos
Hidráulicos de Cancún at 'AA+(mex)' with a Stable outlook. According to the
agency, the rating is based on its strong financial profile and a strategy focused
on investments that improve its physical efficiency and the reach of its network

• Mixed performance in sovereign bonds, with most European assets adjusting
+3bps to +7bps, while US Treasuries show gains of up to 2bps in long-term
tenors. Yesterday the Mbonos' curve closed with lossess of 1bp on average,
concentrated in the mid-end. The 10-year benchmark closed unchanged at
7.62%

• The dollar weakens with DXY -0.2% amid mixed performance in developed and
emerging currencies. In the latter group, trading is narrowed by KRW (+0.8%)
and CLP (-0.6%), while the Mexican peso is the third weakest, depreciating
0.2% to 20.60 per dollar

• Crude oil prices rise 2.1% reaching a new 7-year high on low temperatures and
limited inventories in the US as well as geopolitical risks in Europe. In metals,
gold rises 0.4% to US$1,812 $/t oz as most industrials print gains

• We conclude the week with mixed moves in stock markets, and investors focused
on US nonfarm payrolls report and corporate earnings. Today 7 companies from
S&P500 are expected to release its figures, while ~54% have already reported,
achieving a 29.9% growth in earnings vs. 19.5%e. The positive surprises rate
stands at 76.4%

• US futures are mixed, with the S&P500 trading 0.2% below its theoretical value,
but the Nasdaq 0.4% above, with the technology sector rebounding after
yesterday's sharp declines spurred by weakness in Meta Platforms’ results, while
today the numbers and prospects for Amazon and Snap have exceeded
expectations

• In Asia, stock markets in China remain closed for the Lunar New Year Holiday,
while Hong Kong has resumed trading with a 3.2% rise. Europe trades with
widespread declines digesting the more hawkish stance from ECB´s Lagarde and
with the major falls in the automotive sector
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